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SELECTED FINANCIAL INFORMATION

Rs. In lakhs Rs. In lakhs
2018-19 2017-18

Revenue

Revenue from operations (Net) 4,08,907.00 3,54,027.00
Other Income 1,563.00 3,588.00
Total Revenue 4,10,470.00 3,57,615.00
Expenses

Fuel 2,53,792.00| 2,11,573.00
Employee Benefits Expenses 10,109.00 9,061.00
Generation, Adminsitration & Other Expenses 23,754.00 23,767.00

Prior period items (net)

Total Expenses

Profit before Depreciation, Finance cost and Tax
Depreciation

Profit before Finance cost and Tax
Finance Cost

Profit before exceptional items and Tax
Exceptional Items

Profit before tax

Tax Expense - Current Year

Current Year

Deferred Tax charge/(credit)

Net movement in regulatory Deferral account
Profit After Tax

Dividend

Dividend Tax

Retained Profit

Assets

Fixed assets (Net Block)

Tangible assets

Intangible assets

Capital work-in-progress

Intangible assets under development
Total Fixed Assets (Net Block)
Investments (Non-Current)
Long-term loans and advances

Other non-current assets

Current Assets

Regulatory deferral Account Debit balance
Total Assets

Liabilities

Borrowings

Long-term borrowings

Current Maturities of Long Term Borrowings
Total Borrowings

Other long term liabilities and provisions
Current liabilities

Current Maturities of Long Term Borrowings
Net Current Liabilites

Share Application pending Allotment

Net Worth

Share Capital
Reserves & Surplus
Net-worth

Total Liabilites
Capital Employed
Earnings Per Share (%)

REC LOAN DETAILS
PHASE |

PHASE 11

Total Loan

2,87,655.00
1,22,815.00
50,018.00
72,797.00
57,894.00
14,903.00

14,903.00

3,214.00
12,473.00
15,687.00
12,704.00
11,920.00

11,920.00

7,27,508.00
518.00
30,065.00

7,58,091.00

5.00
4,290.00
2,53,835.00
50,115.00

2,44,401.00
1,13,214.00
48,771.00
64,443.00
59,945.00
4,498.00

4,498.00

1,365.00
36,779.00
38,145.00
36,991.00

3,344.00

3,344.00

7,65,279.00
568.00
29,540.00

7,95,387.00

6.00
4,624.00
1,82,686.00
37,348.00

10,66,336.00

10,20,051.00

4,30,550.00 |  4,56,078.00
45,243.00 43,272.00
4,75,793.00 |  4,99,350.00
49,392.00 36,927.00
3,09,753.00 |  2,64,145.00
45,243.00 43,272.00
2,64,510.00 |  2,20,873.00
1,250.00 561.00
2,83,121.00 |  2,81,999.00
(7,730.00) (19,659.00)
2,75,391.00 |  2,62,340.00
10,66,336.00 | 10,20,051.00
8,01,826.00 | 7,99,178.00
0.98 0.17
2,67,050.00 |  2,77,006.00
1,63,500.00 |  1,79,072.00

4,30,550.00

4,56,078.00




NTPC Tamil Nadu Energy Company Limited
CIN: U40108DL2003PLC120487
Regd. Office: NTPC Bhawan, SCOPE Complex, 7, Institutional Area, Lodi Road,
New Delhi-110 003
Tel. no.: 011-24369034 Fax: 011-24360241
Email: amit1106.acs@gmail.com Website: www.ntpcntecljv.co.in

NOTICE
NOTICE is hereby given that the 16™Annual General Meeting of the Members of NTPC Tamil Nadu
Energy Company Limited will be held on 25t September, 2019 at 10.30 A.M at Registered Office
of the Company at NTPC Bhawan, Core-7, SCOPE Complex,7, Institutional Area,Lodi Road,New
Delhi-110003 to transact the following businesses:

ORDINARY BUSINESS:
1. To receive, consider and adopt the Audited Financial Statement of the Company for the
financial year ended 31*March, 2019, the reports of the Board of Directors and Auditors thereon.

2. To appoint a Director in place of Shri. Prakash Tiwari (DIN: 08003157), who retires by rotation
and being eligible, offers himself for re-appointment.

3. To fix the remuneration of the Statutory Auditors for the year 2019-20.

SPECIAL BUSINESS:
4. To ratify the remuneration of the Cost Auditors for the financial year 2018-19 and in this regard
to consider and if thought fit, to pass the following resolution as an Ordinary Resolution:

“Resolved that pursuant to the provisions of Section 148 and all other applicable provisions
of the Companies Act, 2013 and the Companies (Audit and Auditors) Rules, 2014 [including
any statutory modification(s)], the Company hereby ratifies the remuneration of
Rs.60,000/- (Rupees Sixty Thousand only) as approved by the Board of Directors payable to
Cost Auditors to be appointed by the Board of Directors of the Company to conduct the
audit of the cost records of the Company for the financial year 2018-19 as per detail set out
in the Statement annexed to the Notice convening this Meeting.

Resolved further that the Board of Directors of the Company be and is hereby authorized
to do all acts, deeds, matters and things as may be considered necessary, desirable or
expedient for giving effect to this resolution.”

5.To appoint/re-appoint Shri. Animesh Nandan Sahay (DIN: 02376882), as Independent Directors
of the Company and in this regard to consider and if thought fit, to pass the following resolution
as Special Resolution:

Resolved that pursuant to the provisions of Section 149, 152 and other applicable
provisions if any, of the Companies Act,2013 Rules made thereunder, Shri Animesh Nandan
Sahay (DIN 02376882), who was appointed as an Additional Director by the Board of




Directors with effect from 24thSeptember, 2019 to hold office until the date of this Annual
General Meeting, in terms of Section 161 of the Companies Act, 2013, and in respect of
whom the Company has received a notice in writing from a member under Section 160 of
the Companies Act, 2013 signifying his intention to propose Shri Animesh Nandan Sahay
(DIN 02376882), as a candidate for the office of a director of the Company, be and is
hereby appointed as Independent Director of the Company, to hold office for a term of
three consecutive years from September 24" 2019 upto September 23" 2022, not liable
to retire by rotation.

By order of the Board of Directors

(Amit Garg)
Company Secretary
Place: New Delhi
Date: 24" September, 2019
Notes:-

1. The relevantexplanatory Statement, pursuant to Section 102 of the Companies Act, 2013,
in respect of the special businesses, as set out above is annexed hereto.

2. A MEMBER ENTITLED TO ATTEND AND VOTE AT THE MEETING IS ENTITLED TO APPOINT A
PROXY TO ATTEND AND VOTE INSTEAD OF HIMSELF/HERSELF AND THE PROXY NEED NOT
BE A MEMBER OF THE COMPANY. IN ORDER TO BE EFFECTIVE, THE PROXY FORM DULY
COMPLETED SHOULD BE DEPOSITED AT THE REGISTERED OFFICE OF THE COMPANY NOT
LESS THAN FORTY-EIGHT HOURS BEFORE THE SCHEDULED TIME OF THE ANNUAL
GENERAL MEETING. BLANK PROXY FORM IS ENCLOSED.

PURSUANT TO THE PROVISIONS OF SECTION 105 OF THE COMPANIES ACT, 2013, A
PERSON CAN ACT AS A PROXY ON BEHALF OF MEMBERS NOT EXCEEDING FIFTY AND
HOLDING IN THE AGGREGATE NOT MORE THAN TEN PERCENT OF THE TOTAL SHARE
CAPITAL OF THE COMPANY CARRYING VOTING RIGHTS. A MEMBER HOLDING MORE
THAN TEN PERSCENT OF THE TOTAL SHARE CAPITAL OF THE COMPANY CARRYING
VOTING RIGHTS MAY APPOINT A SINGLE PERSON AS PROXY AND SUCH PERSON SHALL
NOT ACT AS A PROXY FOR ANY OTHER PERSON OR SHAREHOLDER. PROXIES SUBMITTED
ON BEHALF OF LIMITED COMPANIES, SOCIETIES, ETC. MUST BE SUPPORTED BY AN
APPROPRIATE RESOLUTION / AUTHORITY, AS APPLICABLE.

3. Every member entitled to vote at a meeting of the company or on any resolution to be
moved thereat, shall be entitled during the period beginning twenty four hours before the
time fixed for the commencement of the meeting and ending with the conclusion of the
meeting, to inspect the proxies lodged, at any time during the business hours of the
company, provided not less than three days notice in writing of the intention to inspect is
given to the company.




4. Corporate Members intending to send their authorized representatives to attend the
meeting are requested to send a certified copy of the Board Resolution authorizing their
representative to attend and vote on their behalf at the meeting.

5. Pursuant to Section 139 of the Companies Act, 2013, the Auditors of a Government
Company are to be appointed or re-appointed by the Comptroller and Auditor General of
India (C&AG) and in pursuance of Section 142 of the Companies Act, 2013, their
remuneration is to be fixed by the Company in the Annual General Meeting or in such
manner as the Company in General Meeting may determine.

The members of the Company, in 15" Annual General Meeting held on September 14,
2018, authorized the Board of Directors to fix the remuneration of Statutory Auditors for
the financial year 2018-19 Accordingly, the Board of Directors has fixed audit fee of Rs.
2,75,000/- (Rupees Two Lakh Seventy-Five Thousand only) for the Statutory Auditors for
the Financial year 2018-19 i.e M/s S.Sonny & Associates, Chartered Accountants, in
addition to applicable Goods and service tax(GST) and reimbursement of actual traveling
and out-of-pocket expenses for visits to accounting units.

The Company has received the letter regarding appointment of the Statutory Auditors of
the Company for the financial year 2019-20 as prescribed under the provisions of Section
139 of the Companies Act 2013.The members may authorize the Board to fix an
appropriate remuneration of Statutory Auditors as may be deemed fit by the Board for the
year 2019-20, after taking into consideration the volume of work and prevailing inflation.

6. All documents referred to in the accompanying notice and explanatory statements are
open for inspection at the registered office of the Company on all working days, except
Saturdays and Sundays, between 11.00 A.M. to 1.00 P.M. prior to the Annual General
Meeting.

7. Specific particulars of the Directors seeking appointment or re-appointment, as required
under clause 1.2.5 of Secretarial Standard on General Meeting is annexed hereto and
forms part of the Notice.

8. None of the Directors of the Company is in any way related with each other.

9. Route map to the venue of the Annual General Meeting is enclosed.




Annexure to Notice
EXPLANATORY STATEMENT
Item No. 4

Based on recommendation of Audit Committee, the Board of Directors in its meeting held on 24
August 2018 has approved the name of M/s B.V.S & Co, Cost Accountants, as Cost Auditor. The
work was assigned to Cost Auditors and total fee of Rs. 60,000/- is payable for cost audit for the
Financial Year 2018-19. The reimbursement of out of pocket expenses, applicable statutory taxes/
levies, filing fee shall be in addition to fees.

As per Rule 14 of Companies (audit and Auditors) Rules, 2014 read with section 148(3) of the
Companies Act, 2013, the remuneration recommended by the Audit Committee shall be
considered and approved by the Board of Directors and ratified subsequently by the shareholders.

Accordingly, members are requested to ratify the remuneration payable to the Cost Auditors for
the financial year 2018-19.

None of the Directors or Key Managerial Personnel of the Company or their relatives is in any way,
concerned or interested, financially or otherwise, in the resolution.

The Board recommends the resolution for your approval.
Item No. 5

Shri Animesh Nandan Sahay (DIN 02376882) was appointed as Additional Director w.e.f. 24t
September, 2019 to hold office upto this Annual General Meeting. The Company has received a
notice in writing from a member pursuant to the provisions of Section 160 of the Companies Act,
2013 (the Act), signifying his intention to propose Shri Animesh Nandan Sahay for the office of
Independent Director for a term of three consecutive years from September 24, 2019 upto
September 23, 2022. Shri Animesh Nandan Sahay, if appointed, will not be liable to retire by
rotation.

In pursuance of Article 101 of the Article of Association of NTECL Ltd, and on basis earlier
nomination received by NTPC vide letter no. 1.9.2016, Shri Animesh Nandan Sahay (DIN:
02376882) was appointed as Independent Directors for a period of three years. His tenure of
appointment was already completed on 13% September 2019. Subsequently Shri. Animesh Nandan
Sahay is re-appointed as Additional Director w.e.f from 24" September, 2019 on the Board of
NTECL for a period of three-year. Accordingly, Shri Animesh Nandan Sahay was appointed as
Additional Director w.e.f 24" September 2019 subject to the approval of shareholders in General
Meeting as per the provisions of Section 149 (10) of the Companies Act, 2013.

His brief resume, inter-alia, giving nature of expertise in specific functional area, shareholding in
the Company, other Directorship, Membership/ Chairperson of Committees and other particular
are provided elsewhere, which forms part of this notice.




Shri. Animesh Nandan Sahay had wide experience in the area of Academics and Management. His
association would be of immense benefit to the Company. Accordingly, it is proposed to appoint
Shri. Animesh Nandan Sahay as an Independent Director.

Shri. Animesh Nandan Sahay has given declaration to the effect that he meets the criteria of
Independence as prescribed under Section 149 of the Companies Act,2013, read with the

Companies (Appointment and Qualification of Directors) Rule,2014.

Shri Animesh Nandan Sahay is not disqualified from being appointed as a Director in terms of
Section 164 of the Act and has given his consent to act as a Director.

None of the Directors or Key Managerial Personnel of the Company or their relative except Shri
Animesh Nandan Sahay, is any way, concerned or interested, financially or otherwise, in the

special resolution.

The Board recommends the resolution for your approval.

By order of the Board of Directors

(Amit Garg)
Company Secretary

Place: New Delhi
Date:24™ September, 2019

To

ALL SHAREHOLDERS, DIRECTORS, AUDITORS & SECRETARIAL AUDITORS OF THE
COMPANY




Brief resume of Director seeking appointment/reappointment

Name Shri Prakash Tiwari Shri Animesh Nandan Sahay
Date of Birth and Age 01.05.1960 24.10.1955
59 Years 63 Years
Date of First Appointment in the 08.12.2017 13.09.2016
Board
Qualifications Mechanical Engineer from NIT Rajpur | Graduated in Mining Engineering
from IIT, Kharagpur
Terms and Conditions of Part-time Chairman nominated by the | Independent Director
appointment or re-appointment JV Partner
along with remuneration details
Expertise in specific functional He has an illustrious career spanning | Retired as CMD MCL on 31st
area over 37 years of outstanding | October, 2015. Over 40 years of
contribution in management of large | experience in Coal Industry
size plants in the area of power plant | covering Operations, Planning
operation and maintenance and in | and Project implementation. He
the project construction as a | has extensive exposure to
Professional = Manager, Strategic | handling of international
Planner and a Business Leader. He | agreements in coal sector for
had led several initiatives for | project formulation and project
achieving operational excellence of | implementation.
Plants.
Directorship held in other 1. NTPC LIMITED 1. Vedanta Limited (Advisor)
companies 2. KANTI BIJLEE UTPADAN
NIGAM LIMITED 2. Adani Enterprises
3. WEST BENGAL POWER Limited (Advisor)
DEVELOPMENT
CORPORATION LIMITED
4, NORTHERN COALFIELDS
LIMITED (Permanent Invitee)
Membership/Chairmanship of NTPC Ltd 1. NTECL — Audit Committee —
Committees across all Public 1. Project Sub Committee- Chairman
Companies held as on 31.3.2019 Member 2. NTECL - Nomination and
2. Committee on Management Remuneration Committee -
Control-Member Chairman
3. Committee of Functional 3. NTECL - Corporate Social
Director for Contracts- Responsibility Committee -
Member Chairman
4. Investment/Contribution Sub
Committee-Member
5. Committee for Risk
Management-Member
6. Committee of the Board for
Allotment and Post
Allotment-Member
7. Committee of Directors on
Fuel Management and
Development and Operation
Coal Blocks-Member
Attendance in Board Meetings till No. of Meetings held during his No. of Meetings held during his
31.3.2019 tenure -6 tenure—6
No. of Meetings Attended - 6 No. of Meetings Attended - 6
No. of shares held in the Company | 100 Nil
Relationship with other Directors None None
and KMP
/\
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DIRECTORS’ REPORT

To

The Members,

Your Directors are pleased to present the 16™ Annual Report on the working of the Company

together with Audited Financial Statements, Auditors’ Report and Review by the Comptroller &
Auditor General of India for the financial year ended on 31% March, 2019.

PERFORMANCE OF THE COMPANY

NTECL (NTPC Tamil Nadu Energy Company Ltd), a Joint Venture Company between NTPC
Limited and TANGEDCO (Tamil Nadu Generation & Distribution Corporation Ltd.) is having an
installed capacity of 1500 MW (3x500 MW) situated at Tiruvallur District in Tamil Nadu.

The brief highlights of the Company for the year ended on 31% March 2019 are as under:-

S.No. Description Units 2018-19 2017-18
1 Commercial Generation MUs 7706.87 7167.74
2 Energy Sent Out (ESO) MUs 7111.13 6809.89
3 Plant Load Factor (PLF) % 58.65 54.55
4 Availability Factor (DC) % 74.79 67.52
5 Auxiliary Power Consumption (APC) % 7.73 7.85

Due to grid frequency & demand constraints, there was a backing down of 1858.20 MUs.

Your company had generated revenue of Rs. 4,104.70 Crore in FY 18-19, with a profit after tax
of Rs.119.20 Crore.

FINANCIAL REVIEW
The financial highlights of the Company for the year ended on 31% March 2019 are as under: -

(Rs. In crores)

Balance Sheet Items as at 31.03.2019 31.03.2018
Paid-up Share Capital : 2831.21 2819.99
Reserves and Surplus : (77.30) (196.59)
Share Application Money Pending Allotment : 12.50 5.61
Non-current liabilities : 4306.90 4562.26
Current liabilities : 3097.53 2641.45
Non-current assets : 7623.86 8000.17

Current assets : 2538.35 1826.86

Items from Statement of Profit and Loss for
the year ended

Total Revenue : 4104.70 3576.15
Total Expenses (incl. regulatory deferral a/c) : 3955.67 3528.48
Profit / (Loss) before Tax for the year 149.03 47.67
Tax 32.14 14.23
Profit / (Loss) after tax for the year : 119.20 33.44
Weighted average number of equity shares used 282,62,54,772 281,61,77,566
as denominator (Basic)

Weighted average number of equity shares used 282,62,54,772 281,61,77,566

as denominator (Diluted)

- v
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Earnings per shares (Basic) 0.53 0.16
Earnings per shares (Diluted) 0.53 0.16
Face value per share 10.00 10.00

During the Year 18-19 Financial Statements have been prepared as per IND AS requirements.

INFORMATION PURSUANT TO STATUTORY AND OTHER REQUIREMENTS

Information required to be furnished as per the Companies Act, 2013 and other regulations are
as under:

(1) Conservation Of Energy, Technology Absorption, Foreign Exchange Earning & Outgo
LED lighting worth Rs. 1,67,06,390 was installed at Vallur plant, because of which 2.76 Mus
are being saved. Also purchase order for additional LED lighting around Rs. 4.0 Crore is placed

on Energy Efficiency Services Limited.

During the period under review, there was no earning in the foreign exchange. The outgo in
foreign exchange was Rs. 23.81 Crore.

(2) Information on Number of Meeting of the Board held during the year:
During the year, six (6) Meetings of the Board were held on 10.04.2018, 24.05.2018,

24.08.2018, 07.12. 2018, 24.12.2018, and 07.03. 2019.The attendance of Directors in these
Meetings are as under:

Meeting Date
Name of the Directors
10.04.2018| 24.05.2018 | 24.08.2018 | 07.12.2018 |24.12.2018| 07.03.2019

Shri. Prakash Tiwari, Chairman* Yes Yes Yes Yes Yes Yes
Shri. Vikram Kapur - IAS, Director Yes No No No Yes Yes
Ms. M. Maheswari Bai, Director Yes Yes Yes Yes Yes Yes
Ms. S. Geetha (Upto 30.06.2019)** Yes Yes Yes Yes Yes Yes
Shri. A.N. Sahay, Director Yes Yes Yes Yes Yes Yes
Shri. C. V Anand, Director Yes Yes Yes Yes Yes Yes
Shri.D.K Dubey- Nominee Director NA Yes Yes Yes No Yes
(w.e.f. 24.05.2018)

Shri Kaza Ram Chandra Murty- Yes NA NA NA NA NA
Nominee Director(Upto 03.05.2018 )***

Yes: Present
No : Leave of Absence
NA: Either the Director was not inducted or has ceased on the Board of the Company

*In 78th Meeting of Board of Directors held on 10.04.2018 it has been decided that Shri Prakash
Tiwari will be the Chairman w.e.f. 10.04.2018

** Ms. S. Geetha ceased to be Director w.e.f 30.06.2019

*** Shri Kaza Ram Chandra Murthy ceased to be director w.e.f 03.05.2018
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(3) Audit Committee

NTPC Tamil Nadu Energy Company Ltd

(A Joint Venture of NTPC Ltd & TANGEDCO)
CIN : U40108DL2003PLC120487

Your Company constituted the Audit Committee of the Board under requirement of section 177
of the Companies Act, 2013. As on 31 March 2019, the Committee comprises following

members:

Shri. A.N. Sahay

Ms. M. Maheswari Bai
Shri. C V Anand

Shri. Prakash Tiwari

Chairman of the Committee
Part-time Director
Part-time Director
Part-time Director

During the year, two (2) Meetings of the Committee were held on 24.05.2018, and 24.08.2018.
The attendances of Directors in these Meetings are as under:

Meeting Date
Name of the Director 24.05.2018 24.08.2018
Shri. A.N. Sahay, Chairman of the Committee Yes Yes
Shri. Prakash Tiwari Yes Yes
Ms. M. Maheswari Bai Yes Yes
Shri. C V Anand (w.e.f 24.05.2018) NA Yes

Yes: Present
No: Leave of Absence

NA: Indicates that the Director was not member of the Committee.

(4) Nomination & Remuneration Committee

Your Company constituted the Nomination & Remuneration Committee of the Board under
requirement of section 178 of the Companies Act, 2013. As on 31% March 2019, the Committee
comprises following members:

Shri A.N. Sahay* Chairman of the Committee

Smt. M. Maheswari Bai
Shri C V Anand
Shri Prakash Tiwari

Non-executive Director
Non-executive Director
Non-executive Director

*In 79" Meeting of Board of Directors held on 24.05.2018 it has been decided that Independent Director will
be the Chairman of the Committee w.e.f. 24.05.2018.

During the year, no Meetings of the Committee was held.

Meeting Date
Name of the Director

No meetings held during the Year

Shri A.N. Sahay NA
Shri C V Anand (w.e.f 24.05.2018) NA
Smt. M.Maheswari Bai NA
Shri Prakash Tiwari NA
Shri KR C Murty (up to 03.05.2018) NA

Yes: Present
No: Leave of Absence
NA: Not Applicable.

The terms of reference of Nomination and Remuneration Committee includes the following: -
i. to formulate the criteria for determining qualifications, positive attributes and
independence of a Director and recommend to the board a policy, relating to the

remuneration for the Directors, key managerial personnel and other employees.

/~ \
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NTPC Tamil Nadu Energy Company Ltd
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ii. toidentify persons who may be appointed in Senior Management
iii. to carry out evaluation of every Director's performance and recommend to the board
his/her appointment and removal based on the performance.

As the performance evaluation of Directors nominated by NTPC Ltd and TANGEDCO are
carried out by respective promoter / Ministry, therefore the scope of committee was restricted
accordingly.

(5) Corporate Social Responsibility

Your Company constituted the Corporate Social Responsibility Committee of the Board under
requirement of section 135 of the Companies Act, 2013. As on 31% March 2019, the Committee
comprises following members:

Shri. A.N. Sahay Chairman of the Committee
Smt. S.Geetha Part-time Director
Shri. C.V Anand Part-time Director
Shri. Dilip Kumar Dubey Part-time Director

During the year, one (1) Meeting of the Committee were held on 10.04.2018. The attendance of
Directors in these Meeting are as under:

Meeting Date
Name of the Director 10.04.2018
Shri. A.N. Sahay Chairman of the Committee Yes
Ms. S.Geetha* Yes
Shri. KR C Murty (up to 03.05.2018) Yes
Shri Prakash Tiwari (up to 24.05.2018) Yes
Shri.C V Anand (w.e.f 10.04.2018) NA
Shri. D.K Dubey (w.e.f 24.05.2018) NA

Yes: Present

No: Leave of Absence

NA: Indicates that the Director was not member of the Committee.
* Ms. S. Geetha ceased to be Director w.e.f 30.06.2019

During the year the Company undertook various activities under CSR budget in and around the
Vallur plant.

CD works completed in FY 18-19 is as below:

SI.No. | Name of the Activity Date of Amount Spend (Rs. in
execution/ | Lakh)
Period

1. Merit  Scholarship to  Students of | 15.08.2018 0.21

Government schools from Surrounding
villages of NTECL under "NTPC Utkarsh
Scheme"

2. Distribution of Sweet Packets to Children | 14.08.2018 0.92
studying in Government schools in the
surrounding villages of NTECL on the

occasion of Independence Day
celebrations.
3 Distribution of Sweet Packets to Children | 25.01.2019 0.92

studying in Government schools in the
surrounding villages of NTECL on the
occasion of Republic Day celebrations.

7/~ \
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4 Conduct of Medical Camp in the | 28.07.2018 0.32
surrounding villages.
5 Construction of 8 Nos of Classrooms in 2018-19 84.91

Logantha Narayanaswamy Government
College, Ponneri

6 Conduct of Eye Camps in the surrounding | 03.12.2018 0.47
villages of NTECL &
23.11.2018
7 Distribution of relief materials for affected | 23.08.2018 5.25

persons due to Kerala floods through
District Collector, Tiruvallur

8 Contribution towards flag day fund through | 7.12.2018 2.0
District Collector, Tiruvallur
9 Assistance for Fencing of Land earmarked | 13.02.2019 4.30

for Girls Higher secondary School at
Padiyanallur  Village through District
Administration, Tiruvallur

10 Distribution of relief materials to affected | 03.12.2018 1.50
villages in Gaja Cyclone

The total amount spent for CSR-CD works in FY 2018-19 is Rs. 1.01 Crore against the
obligation of Rs.21,34,125/-

In case the Company has failed to spend the two percent of the average net profit of the last
three financial years or any part thereof, the Company shall provide the reasons for not
spending the amount in its Board Report.

By spending Rs. 1.01 Crore during the financial year, the Company has surpassed the
prescribed two percent amount of Rs. 21,34,125/-

This is to state that the, implementation and monitoring of CSR policy is in compliance with
CSR objectives and policy of the Company.

(6) Web link of Annual Report
The Company is having website http://ntpcntecljv.co.in/ and annual return of Company has

been published on such Website. Link of the same is given below:
http://ntpentecljv.co.in/Annualreport

(7) Details of fraud Report by Auditor
As per Auditors’ Report no fraud u/s 143(12) of Companies Act, 2013 reported by the Auditors.
(8) Statutory Auditors

As per the provisions of the Section 139 of the Companies Act, 2013, the Statutory Auditors of
the Company are appointed by the Comptroller & Auditor General of India (C&AG). M/s S.
SONNY ASSOCIATES, Chartered Accountants, Chennai were appointed as Statutory Auditors
of the Company for the financial year 2018-19 by the Comptroller & Auditor General of India.
The Statutory Auditors have given their unqualified report on the financial statements of the
Company and there was no adverse remark or comments in their report.

M/s Sonny & Associates, Chartered Accountants have been appointed as the Statutory
Auditors of the Company for the financial year 2019-20 are yet to be appointed by the
Comptroller & Auditor General of India vide their letter dated 31.7.2019.
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(9) Management comments on Statutory Auditors Report
Nil
(10) Review of accounts by Comptroller & Auditor General of India

The Comptroller & Auditor General of India (C&AG), through letter dated 13.06.2019, has given
‘Nil’ comments on the financial statements of your Company for the year ended on 31.03.2019.

(11) Cost Auditor

As prescribed under the Companies (Cost Records and Audit) Rules, 2014, the Cost
Accounting records are being maintained by the Company.

Your Company appointed M/s B.V.S. & Co., Cost Accountants as Cost Auditors under Section
148(3) of the Companies (Audit & Auditors) Rules, 2014 for the financial year 2018-19.

The Cost Audit Report for your Company for the financial year ended 31.03.2018 was filed with
the Central Government on 22.09.2018. The Cost Audit Report for the financial year ended
March 31, 2019 shall be filed within the prescribed time period under the Companies (Cost
Records & Audit) Rules, 2014.

(12) Events Subsequent to the date of Financial Statements

No material change and commitments affecting the financial position of the Company occurred
between the end of the financial year to which these financial statements relate, and the date of
this report.

(13) Extract of Annual Return

Extract of Annual Return of the Company is annexed herewith as Annex- A to this Report.

(14) Performance Evaluation of the Directors and the Board

As required under the Companies Act, 2013, evaluation of performance of directors including
that of the Independent Directors/ Board/ Committees is to be carried out either by the Board or
by the Nomination and Remuneration Committee or by the Independent Directors.

As per the Articles of Association of NTECL, all the Directors are nominated by NTPC and
TANGEDCO. The Directors nominated by NTPC or TANGEDCO are being evaluated under a
well laid down procedure for evaluation of Functional Directors & CMD as well as of
Government Directors by Administrative/respective Ministry.

(15) Secretarial Audit

Act, 2013, your Company is required to annex with its Board Report, a secretarial audit report,
given by a Company Secretary in practice. Accordingly, the Board has appointed M/s A.
Kaushal & Associates, Company Secretaries, to conduct Secretarial Audit for the financial year
2018-19. The Secretarial Audit Report for the financial year ended March 31, 2019 is attached
as Annex- B to this Report. The Secretarial Auditor has given unqualified Secretarial Audit
Report for the financial year 2018-19 subject to following observations.

/~ \
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S.No. Auditor Observation Management Reply

1. The Company made allotment of Equity| As NTECL, is a 50:50 JV Company between
Shares on Right basis to existing| NTPC & TANGEDCO. In the absence of
shareholders on 7" March, 2019.However, matching contribution from JV partner the
the allotments of such equity shares were | allotment was made beyond 60 days from
made beyond 60 days from the date of | the date of receipt of money

receipt of money
2. The Company had issued Equity Shares| The Company has made necessary
on Right basis to existing shareholders on | application to a depositories as defined in
7™ March,2019 the shares were issued in | clause (e) of sub section (1) of section 2 of
physical form and not in dematerialized | the Depositories Act, 1996 for securing
form International Security Identification Number
(ISIN) on 30" May, 2019. Further, Company
had converted NTPC Physical share into
Demat form but still the share of
TANGEDCO need to be converted into
Demat form

(16) Particulars of contracts or arrangements with related parties

As per the requirement of Section 188(2) of the Companies Act, 2013 and Rule 8 of the
Companies (Accounts) Rules, 2014, there is no Contract with related parties during the financial
year therefore, disclosure of particulars of contracts or arrangements are required to be made.

Accordingly, the disclosure of Related Party Transactions as required under Section 134(3) (h)
of the Companies Act, 2013 in Form AOC-2 is applicable. The transactions with related parties
are disclosed in the Note No0.33 to the Accounts of the Company as per Ind AS-24 (Related
Party Disclosures)

(17) Significant and material orders passed by the regulators or courts or tribunals
impacting the going concern status and company’s operations in future —

1. Brief of NTECL Tariff order dated 11.07.2017 in petition no. 277/GT/2014

S.No Particulars Rs. Cr. Rs. Cr./MW
1 |Capital Cost Allowed by CERC as on COD of U#3(26.02.2015) 7817.37 5.21
2 |Capital cost disallowed 454.79

a) Final tariff order for 2009-14 published on 18.04.17. NTECL filed a petition in Appellate
Tribunal against the CERC order; next hearing on the appeal is on 16.09.2019.

b) Petition for relaxation of NAPAF for 2017-18 and 2018-19 to 83% from 85% filed on
20.02.18. Petition rejected by CERC vide order dated 26/06/19.

c) Petition for cut-off date extension (up to 31.03.2019) filed on 21.02.18. Petition disposed
in favour of NTECL vide order dated 25/04/19.

2. The following Court Orders have been passed

a) The High Court of Madras has passed an ex-parte Interim injunction on 20.11.18 based
on W.P No: 30135 of 2018- Mr. Ravimaran versus Union of India and Others restraining
NTECL from discharging ash into the ash dyke which is unlined. As it was not possible
to run the plant without discharging the ash into the dyke, the plant was stopped from
8" to 15" Jan 2019 to comply with HC stay order. NTECL filed SLP in Supreme Court
(Diary no. 642/2019) against stay order of HC of Madras. The SC by order dated
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15.01.19 stayed the operation of the above High Court order and station restarted
operations on 15" Jan’19. The case is being heard in SC and HC.

b) The High Court of Madras has passed an ex partie Interim order on 19.11.18 based on
W.P No: 30237 of 2018- Mr Saravanan versus Union of India and Others restraining
NTECL from dumping the soil & any material which will affect the marshy land including
the mangroves. The lagoon 1 construction work was stopped in compliance. The
Interim injunction is lapsed on 14.02.19. However, NTECL has received a show cause
notice dated 09.01.2019 from MoEF & CC wherein NTECL was directed to stop the
construction of lagoon 1 and protect the Mangroves till further orders. The lagoon 1
construction remain stopped. The case is being heard in HC and the matter is being
persuaded at MoEF & CC.

¢) The High Court of Madras has given ex partie Interim Injunction on 05.11.2018 against
sale of additional ash to other agencies based on O.A.No. 1032 of 2018-Fly Ash Movers
India Ltd versus NTECL. The interim order of injunction was vacated and the original
petition was dismissed by the court order dated 19.06.2019

(18) Adequacy of internal financial controls with reference to the financial statements:

The Company has in place adequate internal financial controls with reference to financial
statements. During the year, such controls were tested and no reportable material weaknesses
in the design or operation were observed.

(19) Particulars of Employees

As per provisions of section 197(12) of the Companies Act, 2013 read with the Rule 5 of the
Companies (Appointment and Remuneration of Managerial Personnel) Rules, 2014, every
company is required to include a statement in the Board’s Report giving details of remuneration
received by the employee who was in receipt of remuneration of Rs. 1.02 crore or more per
year, if employed throughout the year and details of remuneration received by the employee
who was in receipt of remuneration of Rs. 8.50 lac or more per month, if employed for part of
the year. During the year, no employee of the Company was in receipt of remuneration
exceeding the prescribed limit of Rs. 1.02 crore or more per year. However, following
employees employed for part of the year were in receipt of remuneration of Rs. 8.50 lac or more
per month which includes superannuation benefits like gratuity, earned leaves encashment, etc.

S.No. | Employees | Name of the Employees Gross Amount | Date of
Number (Rs.) Separation /
Superannuation

1. 002031 Karusala Koteswara Rao 61,62,317.00 31.08.2018
2. 002160 Keerivalappil Achuthan Subhas | 72,95,319.00 31.07.2018
3. 002819 D. Muralidharan 1,39,04,916.00 | 26.07.2018
4. 004061 Boswell Varkey 2,18,52,505.00 | 03.10.2018
5. 020313 S .P. Muthu Krishnan 72,66,024.00 31.07.2018
6. 021497 Agasthian Ponnambalam 58,92,832.00 30.04.2018
7. 032233 Nizamudeen M. 1,67,32,251.00 | 15.10.2018
8. 077049 Bhadran Rajappan Aramuriyil 69,95,902.00 31.10.2018

(20) Issue of Shares in the Financial Year

During the year under review, the Company issued 56,10,000 Equity shares of Rs 10/- each to
NTPC and TANGEDCO.

:
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(21) No disclosure or reporting is required in respect of the following items as there were no
transactions on these items during the year under review:

1. Issue of equity shares with differential rights as to dividend, voting or otherwise.

2. lIssue of shares (including sweat equity shares) to employees of the Company under any
scheme.

(22) Establishment of vigil mechanism/ whistle blower policy

The Board of Director of your Company has approved the Whistle Blower Policy as required
under Section 177 (9) of the Companies Act, 2013 read with Rule 7 of the Companies (Meeting
of Board and its Powers) Rules, 2014.

(23) Particulars of Loans, Guarantees or Investments under Section 186

The Company has not granted any loans, given any guarantee or made any investments under
Section 186 of the Companies Act, 2013 during the year.

(24) Fixed Deposits

The Company has not accepted or renewed any amount falling within the purview of provisions
of Section 73 of the Companies Act 2013 read with the Companies (Acceptance of Deposits)
Rules, 2014 during the year under review. Hence, the requirement for furnishing details of
deposits, which are not in compliances with Chapter V of the Act, is not applicable.

(25) The Company has no subsidiary or joint venture.

(26) Dividend

The Company has not declared any dividend during the year.

(27) Sexual Harassment of Women at Workplace

The Company has Zero tolerance for Sexual harassment at workplace and has adopted a
policy against sexual harassment in line with the provisions of Sexual Harassment of Women at
Workplace (Prevention, Prohibition and Redressal) Act, 2013 and the rules framed thereunder
of NTPC.

Under the provision of Section 22 of the Sexual Harassment of Women at Workplace
(Prevention, Prohibition and Redressal) Act, 2013, no case of Sexual Harassment has been
reported.

(28) Declaration of Independent Director

Independent Director has given the declaration that he meets the criteria of Independence as
per the provisions of the Companies Act, 2013.

(29) Statistical Information on Reservation of SCs/ STs for the year 2018-19

Most of the Employees are from Deputation from NTPC and there are only five employees on
the roll of NTECL and they are not SCs/STs.
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(30) Information on Differently Abled Persons

With a view to focus on its role as a socially responsible organisation, NTECL has endeavored

to take responsibility for adequate representation of Differently abled persons (DAPs) in its

workforce.

The detail is given as under:

S.No Name Emp. No Grade Department
1. R.Bramananthan 062012 E2 C&l-Maint
2. T.S.K.Vijayraghvan 055243 W5 HR

3. A.Thiruvengadam 95611 W5 HR

4. K.Mohideen 102525 E3 Operation
5. Shankariah Sircilla 032176 E2 T/ship Elec.

(31) Details in respect of frauds reported by auditor under section 143(12) other than
those which are reportable to the Central Government.
Nil

(32) Amount (if any) which it proposes to carry to any reserves
Nil

(33) Material change & commitments, if any, affecting the financial of company which
have occurred between the end of the financial year of the company to which the
financial statements relate and the date of the report.

Nil

(34) A statement indicating development and implementation of a risk management
policy for the company including identification therein of elements of risk, if any,
which in the opinion of the Board may threaten the existence of the Company
Nil

(35) The Company has complied with the applicable Secretarial Standards.

(36) The particulars of annexures forming part of this report are as under

Particulars Annexure
Extract of Annual Return A
Secretarial Audit Report in Form MR-3 B

DIRECTORS’ RESPONSIBILITY STATEMENT

As required under Section 134 (5) of the Companies Act, 2013, your Directors confirm that:

1. in the preparation of the annual accounts, the applicable accounting standards had
been followed along with proper explanation relating to material departures;

2. the Directors had selected such accounting policies and applied them consistently and
made judgments and estimates that are reasonable and prudent so as to give a true
and fair view of the state of affairs of the company at the end of the financial year 2018-
19 and of the profit of the company for that period;

3. the Directors had taken proper and sufficient care for the maintenance of adequate
accounting records in accordance with the provisions of the Companies Act, 2013 for
safeguarding the assets of the company and for preventing and detecting fraud and
other irregularities;

/— \
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4. the Directors had prepared the Annual Accounts on a going concern basis; and
5. the Directors had devised proper systems to ensure compliance with the provisions of
all applicable laws and that such systems were adequate and operating effectively.

BOARD OF DIRECTORS

Presently, the Board of Directors of the Company comprises Shri. Prakash Tiwari, Chairman,
Shri. Vikram Kapur, Shri. A.N Sahay, Ms. M. Maheswari Bai, Shri. C.V Anand, and Shri. D.K
Dubey as Directors of the Company.

Change in Board of Directors/KMPs

Following changes have been occurred in the Board of Directors of the Company since last
Annual General Meeting dated 14™ September 2018:

a) Ms. S. Geetha ceased to be Director w.e.f. 30.06.2019 due to attaining the age of
superannuation from her parent cadre

No change occurred in the position of Key Managerial Personnel of the Company

The Board wishes to place on record its deep appreciation for the valuable services rendered
by Ms. S. Geetha during their association with the Company.

As per the provisions of the Companies Act, 2013, Shri. Prakash Tiwari, Director shall retire by
rotation at the ensuing Annual General Meeting and being eligible, offers himself for re-
appointment.

ACKNOWLEDGEMENT

The Board of Directors wish to place on record their appreciation for the support and co-
operation extended by the Union Ministry of Power, Government of Tamil Nadu, NTPC
Limited., TANGEDCO, other agencies of Govt. of India/ Govt. of Tamil Nadu, Auditors and the
Bankers of the company.

We wish to place on record our appreciation for the untiring efforts and contributions made by
the employees of the Company at all level.

For and on behalf of Board of Directors

(Prakash Tiwari)
Chairman
DIN: 08003157

PLACE: New Delhi
DATE: 24" September, 2019
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Annexure-A
Form No. MGT-9

Extract of Annual Return
as on the financial year ended on March 31, 2019
[Pursuant to section 92(3) of the Companies Act, 2013 and rule 12(1) of the Companies (Management and
Administration) Rules, 2014]

|. REGISTRATION AND OTHER DETAILS:

i) CIN : U40108DL2003PLC120487

i)  Registration Date : 23.05.2003

iii)  Name of the Company : NTPC TAMIL NADU ENERGY COMPANY
LIMITED

iv)  Category / Sub-Category of the Company : Public Company / Non-Government Company

v)  Address of the Registered office and contact details . NTPC Bhawan, Core 7, SCOPE Complex, 7,

Institutional Area, Lodi Road, New Delhi-110003
Ph. No.: 011-2438-7789
Fax No.: 011-24360241
E-mail: amit1106.acs@gmail.com
vi)  Whether listed company Yes / No : No
vii)  Name, Address and Contact details of Registrar and : Not Applicable
Transfer Agent, if any

Il. PRINCIPAL BUSINESS ACTIVITIES OF THE COMPANY

All the business activities contributing 10 % or more of the total turnover of the company shall be stated:-

SI. Name and Description of main | NIC code of the | % to total turnover of the
No. | products/Services Product/service Company
1 Generation of Electricity 35102 100%

lll. PARTICULARS OF HOLDING, SUBSIDIARY AND ASSOCIATE COMPANIES -

S.No.| Name and address of the Company CIN/GLN Holding/ % of Applicable
Subsidiary/ |shares Section
Associate held

IV. SHARE HOLDING PATTERN (Equity Share Capital Breakup as percentage of Total Equity)
i) Category-wise Share Holding

Category of No. of Shares held at the beginning of the No. of shares held at the end of the year %
Shareholders year Change
during
the year
Demat| Physical Total % of | Demat Physical Total % of
Total Total
shares shares
A. Promoters
(1) Indian
@)Individual/-HUE -
(i) As Nominee of 300 300 0.00 300 300 0.00
NTPC - -
(ii)) As Nominee of - 300 300 0.00 - 300 300 0.00 -
Tamil Nadu
Generation &
Distribution

Corporation Limited

b)Central Govt. - - - - - - R - -
c)State Govt.(s) - - - - - - - - -
d)Bodies Corp.

NTPC Limited - 140,99,95,812| 140,99,95,812 | 50% - 141,56,05,812 | 141,56,05,812 | 50% -
Tamil Nadu - 140,99,95,812| 140,99,95,812 | 50% - 141,56,05,812 | 141,56,05,812 | 50% -
Generation &
Distribution
Corporation
Limited
. /_\ .
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Category of

No. of Shares held at the beginning of the No. of shares held at the end of the year %

Shareholders

year

Change
during
the year

Demat

Physical

Total

Demat

Physical

Total

e)Banks/Fl
f) Any Other

Sub-total (A) (1):-

2,81,99,92,224

2,81,99,92,224

2831212224

2831212224

(2) Foreign

@)NRIs- individuals
b)Other-Individuals
c) Bodies Corp.

d) Banks / FI

e) Any Other

Sub-total (A) (2):-

Total shareholding
of Promoter
(A) = (A)(1) + A(2)

B. Public Shareholding

1.Institutions

@)Mutual Funds
b)Banks/FI
c)Central Govt.
d)State Govt.(s)
e)Venture Capital
Funds
f)insurance
ICompanies
g)Flls

h)Foreign Venture
Capital Funds
i)Others(specify)

Sub-total (B) (1):-

2.Non-institutions

a)Bodies Corp.

i) Indian

i) Overseas

b)Individuals

i)Individual
Shareholders holding
nominal share capital
upto Rs. 1 lakh

i) Individuals
shareholders
holding nominal share
capital in excess of
Rs. 1 lakh

c)Others(specify)

Sub-total (B) (2):-

Total Public
Shareholding

(B)=(B)(1)+(B)(2)

C. Shares held by
Custodian for
GDRs & ADRs

Grand Total

(A+B+C)

2819992224

2819992224

100%

2831212224

2831212224

100%
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S| | Shareholder’s Name Shareholding at the beginning of the Shareholding at the end of the year
No. year
No. of Shares | % of total | % of Shares | No. of shares | % of total | % of Shares (% change in the
Shares of | Pledged / Shares of | Pledged/ shareholding
the encumbered the encumbered | during the year
company to total company to total
shares shares
1. | NTPC Limited 1409995812 50% - 1415605812 50% - -
2. [Tamil Nadu Generation 1409995812 50% - 1415605812 50% - -
& Distribution
Corporation Limited
3. Nominees of NTPC 300 0.00 - 300 0.00 - -
4. Nominees of Tamil 300 0.00 - 300 0.00 - -
Nadu Generation &
Distribution Corporation
Limited
(iii) Change in Promoters’ Shareholding (please specify, if there is no change)
Sl Particulars Shareholding at the beginning of Cumulative shareholding during the
No. the year year
No. of % of total shares No. of shares |% of total shares of the
shares of the company company
At the beginning of the year 2819992224 100% 2819992224 100%
Date wise Increase / Decrease in
Promoters Shareholding during the year
specifying the reasons for increase /
decrease (e.g. allotment / transfer / bonus /
sweat equity etc.):
Allotment made on 07.03.2019 11220000 100% 2831212224 100%
At the End of the year 2831212224 100% 2831212224 100%
(iv) Shareholding Pattern of top ten Shareholders (other than Directors, promoters and Holders of GDRs
and ADRs)
SI Particulars Shareholding at the Cumulative Shareholding
No. beginning of the year during the year
For each of Top 10 shareholders No. of % of total No. of | % of total shares of
shares | shares of the | shares the company
company
At the beginning of the year - - - -
Date wise Increase / Decrease in Shareholding during the year - - - -
specifying the reasons for increase / decrease (e.g. allotment /
transfer / bonus / sweat equity etc.):
At the end of the year ( or on the date of separation, if separated - - - -
during the year)
(v) Shareholding of Directors and Key Managerial Personnel:
Sl Particulars Shareholding at the Cumulative Shareholding
No. beginning of the year during the year
For each of the Directors and KMP No. of % of total No. of | % of total shares
shares | shares of the |shares | of the company
company
1. | Shri Prakash Tiwari
Chairman & Nominee of NTPC
At the beginning of the year 100 0.00 100 0.00
Date wise increase / decrease in Shareholding during the year | 0.00 0.00 100 0.00
specifying the reasons for increase / decrease (e.g. allotment /
transfer/ bonus /sweat equity etc)
At the End of the year 100 0.00 100 0.00
2. | Shri Vikram Kapur- IAS
Director & Nominee of TANGEDCO
At the beginning of the year 0.00 0.00 0.00 0.00
Date wise increase / decrease in Shareholding during the year | 100 0.00 100 0.00
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Sl Particulars Shareholding at the Cumulative Shareholding
No. beginning of the year during the year
For each of the Directors and KMP No. of % of total No. of | % of total shares
shares | shares of the | shares | of the company
company
specifying the reasons for increase / decrease (e.g. allotment /
transfer/ bonus /sweat equity etc): Transfer from Dr. M Sai kumar on
10.4.2018
At the End of the year 100 0.00 100 0.00
3. | Shri Dilip Kumar Dubey
Director & Nominee of NTPC
At the beginning of the year 0.00 0.00 0.00 0.00
Date wise increase / decrease in Shareholding during the year | 100 0.00 100 0.00
specifying the reasons for increase / decrease (e.g. allotment /
transfer/ bonus /sweat equity etc): Transfer from Shri K.R.C Murthy on
24.5.2018
At the End of the year 100 0.00 100 0.00
4. | Shri CV Anand
Director & Nominee of NTPC
At the beginning of the year 0.00 0.00 0.00 0.00
Date wise increase / decrease in Shareholding during the year | 100 0.00 100 0.00
specifying the reasons for increase / decrease (e.g. allotment /
transfer/ bonus /sweat equity etc) : Transfer from Shri Gurdeep Singh
on 10.04.2018
At the End of the year 100 0.00 100 0.00
5. | Smt. S.Geetha
Director & Nominee of TANGEDCO
At the beginning of the year 100 0.00 100 0.00
Date wise increase / decrease in Shareholding during the year Nil 0.00 Nil 0.00
specifying the reasons for increase / decrease (e.g. allotment /
transfer/ bonus /sweat equity etc)
At the End of the year 100 0.00 100 0.00
6. | Smt. M. Maheswari Bai
Director & Nominee of TANGEDCO
At the beginning of the year 100 0.00 100 0.00
Date wise increase / decrease in Shareholding during the year Nil 0.00 Nil 0.00
specifying the reasons for increase / decrease (e.g. allotment /
transfer/ bonus /sweat equity etc)
At the End of the year 100 0.00 100 0.00

VI. INDEBTEDNESS

Indebtedness of the Company including interest outstanding/accrue but not due for payment

Particulars Secured Loans excluding Unsecured | Deposits Total Indebtedness
deposits Loans
Indebtedness at the
beginning of the financial
year
i) Principal Amount
64,18,48,99,110 0 0 64,18,48,99,110
ii) Interest due but not paid 0 0 0 0
iii) Interest accrued but not
due 4,17,85,226 0 0 4,17,85,226
Total (i + ii + iii)
64,22,66,84,336 0 0 64,22,66,84,336
Change in Indebtedness
during the financial year
- Addition
3,60,60,15,181 0 0 3,60,60,15,181
- Reauction 4,43,40,73,494 0 0 4,43,40,73,494
/—\
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Net Change

(82,80,58,313) 0 0 (82,80,58,313)
Indebtedness at the end of
the financial year
i) Principal amount

63,33,69,69,564 0 0 63,33,69,69,564
ii) Interest due but not paid 0 0 0 0

iii) Interest accrued but not
due 6,13,53,004 0 0

Total (i + ii + iii) 63.39 8322 567

6,13,53,004
63,39,83,22,567

VIL. REMUNERATION OF DIRECTORS AND KEY MANAGERIAL PERSONNEL

A. Remuneration to Managing Director, Whole-time Directors and/or Manager:

Sl. Particulars of Remuneration Name of Total
No. MD/WTD/Manager | Amount

1. |Gross Salary - - - - -
(a) Salary as per provisions contained in section 17(1) if the Income-tax Act,1961
(b) Value of perquisites u/s 17(2) Income-tax Act, 1961

(c) Profits in lieu of salary under section 17(3) Income-tax Act, 1961

Stock Option

Sweat Equity

Blown

Commission
- as % of profit
- Others, specify...

Others, please specify

Total (A)

Ceiling as per the Act

B. Remuneration to other directors:

SI. Particulars of Remuneration Name of Directors Total Amount
No. Shri A.N. Sahay
1. Independent Directors
o Fee for attending Board / committee meetings 2,12,400 2,12,400
e Commission - -
e Others, please specify - -
Total (1)
2,12,400 2,12,400
2. Other Non-Executive Directors
o Fee for attending board committee meetings -
e Commission -
e Others, please specify
Total (2) - )
Total (B)=(1+2)
2,12,400 2,12,400
Total Managerial Remuneration
2,12,400 2,12,400
Overall ceiling as per the Act - -

I e
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C. Remuneration to Key Managerial Personnel other than MD/Manager/WTD

Remuneration to Key Managerial Personnel other than
MD/Manager/WTD
Key Managerial Personnel
Sl. Particulars of Remuneration
No. Co.
CEO Sec. CFo
Total
(Shri Debasis | (Shri Amit (Shri Evani
Sarkar) Garg) Sastry)
1 Gross Salary
(a) Salary as per provisions contained 1.62.99 886
in section 17(1) of the Income Tax Act, 69,13,555 28,82,965 65,03,366 e
1961
(b) Value of perquisites u/s 17(2) of 5.10.059 79300 520.016 11,09,375
Income Tax Act, 1961 T ’ T
(c) Profits in lieu of salary under - - - -
section 17(3) of Income Tax Act, 1961
2 Stock Option B B - -
3 | Sweat Equity B ~ B B
4 | Commission - as % of Profit B 3 B 3
- others (specify) - - - -
5 Others please specify - ] ] ]
74,23,614 29,62,265 70,23,382 1,74,09,261
Total
VIIL. PENALTIES / PUNISHMENT/ COMPOUNDING OF OFFENCES:
Type Section of the Brief Details of Penalty / Authority (RD /| Appeal made, if
Companies Act| description Punishment / NCLT / COURT)| any (give details)
Compounding fees
imposed
A. COMPANY
Penalty - - - - -
Punishment - - - - -
Compounding - - - - -
B. DIRECTORS
Penalty - - - - -
Punishment - - - - -

Compounding - - - - -
C. OTHER OFFICERS IN DEFAULT
Penalty - - - - -
Punishment - - - - -
Compounding - - - - -

For and on behalf of Board of Directors

(Prakash Tiwari)
Chairman
DIN: 08003157
PLACE: New Delhi
DATE: 24™ September, 2019
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COMPANY SECRETARIES
A-62, Basement, Defence Colony, Mew Delhi - 110024

SECRETARIAL AUDIT REPORT
For the financial year ended on 315 March, 2019

I}s A. KAUSHAL & ASSOCIATES

[Pursuant to section 204(1) of the Companies Act, 2013 and Rule No. 9 of the Companies
[Appaintment and Remuneration of Managerial Personnel) Rules, 2014]

To

The Members

NTPC Tamil Nadu Energy Company Limited
NTPC Bhawan, Core-7, Scope Complex,

7. Institutional Area, Lodhi Road,

New Delhi- 110003

We have conducted the Secretarial Audit of the compliance of applicable statutory provisions
and the adherence to good corporate practices by "NTPC TAMIL NADU ENERGY COMPANY
LIMITED" (Corporate Identity Number U40108DL2003PLC120487) (hereinafter called the
“Company”). Secretarial Audit was conducted in a manner that provided us a reasonable basis
for evaluating the corporate conducts/statutory compliances and expressing our opinion
thereon.

Based on our verification of NTPC TAMIL NADU ENERGY COMPANY LIMITED's books,
papers, minute books, forms and returns filed and other records maintained by the Company
and also the information provided by the Company, its officers, agents and authorized
representatives, during the conduct of Secretarial Audit, we hereby report that in our opinion,
the Company has, during the audit period covering the financial year ended on 31# March,
2019, complicd with the statutory provisions listed hereunder and also that the Company has
proper Board-processes and compliance mechanism in place to the extent, in the manner and
subject to the reporting made hereinafter.

We have examined the books, papers, minute books, forms and returns filed and other records
maintained by the Company for the financial year ended on 31 March, 2019, according to the
provisions of:

i)  The Companies Act, 2013 (the Act) and the rules made there under;

ii]  The Depositories Act, 1996 and the Regulations and Bye-Laws framed there under;

iii)  Asexplained by the management, there is no law which is specifically applicable on the
Company.

We have also examined compliance with the applicable clauses of the Secretarial Standards
(55) issued by The Institute of Company Secretaries of India.

During the period under review the Company has complied with the provisions of the Act,
Rules, Regulations and Guidelines, etc. mentioned above subject to the following observations
under Companies Act, 2013 (the Act) and rule made there under:

Mobile : 9810050390, Phone: 011- 46074119, E-mail : aka_pcs@yahoo.com




L. The Company made allotment of Equity Shares on Right basis to existing shareholders on 7t
March, 2019. However, the allotments of such equity shares were made bevond 60 days from
the date of receipt of money.

2. The Company has issued the Equity Shares on Right basis to existing shareholders on 7
March, 2019 the shares were issued in physical form and not in the dematerialized form.
However, the Company has made necessary application to a depository as defined in
clause (e) of sub-section (1) of section Z of the Depositories Act, 1996 for securing
International Security ldentification Number (ISIN) on 30 May, 2019.

We further report that: -

The Board of Directors of the Company is duly constituted with proper balance of Executive
Director and Non-Executive Directors. Company is exempted vide General Circular No.
09/2017 dated 5% July, 2017 to have Independent Director(s) in its Board. The Changes in the
Compositions of the Board of Directors that took place during the period under review were
carried out in Compliance with the provisions of the Act.

Adequate notice has been given to all Directors to schedule the Board Meetings during the
financial year under review, agenda and detailed notes on agenda were sent within timeline
and a system exists for secking and obtaining further information and clarifications on the
agenda items before the meeting and for meaningful participation at the meeting,

Based on the verification of the records and minutes, we report that all the decisions are
carried unanimously. The members of the Board have not expressed dissenting views on any
of the agenda items during the financial year under review.

We further report that there are adequate systems and processes in the Company
commensurate with the size and operations of the Company to manitor and ensure compliance
with applicable laws, rules, regulations and guidelines.

We further report that, during the audit period, the Company has not carried out any specific
event/action having a major bearing on the Company's affairs in pursuance of the above
referred laws, rules regulations, guidelines,

FOR A. KAUSHAL & ASSOCIATES
COMPANY SECRETARIES

= W—

C5 AMIT KAUSHAL
FCS- 6230, CP No.- 6663

PLACE: NEW DELHI
DATE: 30/07/2019

This report is to be read with our letter of even date which is annexed as Annexure-I and
forms an integral part of this report.




COMPANY SECRETARIES

l}s A. KAUSHAL & ASSOCIATES

A-62, Basement, Defence Colony, New Delhi - 110024

Annexure-1

To

The Members

NTPC Tamil Nadu Energy Company Limited
NTPC Bhawan, Core-7, Scope Complex,

7. Institutional Area, Lodhi Road,

New Delhi- 110 003

Cur report of even date is to be read along with this letter:

L. Management of secretarial records is the responsibility of the management of the
Company. Our responsibility is to express an opinion on these secretarial records
based on our audit,

2. We have followed the audit practices and processes as were appropriate to obtain
reasonable assurance about the correctness of the contents of the secretarial records,
The verification was done on test basis to ensure that correct facts are reflected in
secretarial records. We believe that the processes and practices, we followed provide a
reasonable basis for our apinion.

3. We have not verified the correctness and appropriateness of financial records and
Books of Accounts of the Company.

4. Wherever required, we have obtained the Management Representation about the
compliance of laws, rules and regulations and happening of the events etc,

5. The compliance of the provisions of Corporate and other applicable laws, rules,
regulations, standards is the responsibility of management. Our examination was
limited to the verification of procedure on test basis,

6. The Secretarial Audit Report is neither an assurance as to the future viability of the
Company nor of the efficacy or effectiveness with which the management has
conducted the affairs of the Company.

FOR A. KAUSHAL & ASSOCIATES
COMPANY SECRETARIES

q&lz Ford ol

C5 AMIT KAUSHAL
FCS- 6230, CP No.- 6663

PLACE: NEW DELHI
DATE: 30/07 /2019

Mobile . 9810050390, Phone® 011- 46074119, E-mail : aka_pcs@yahoo.com




a2 F‘lTEEL NTPC TAMILNADL ENERGY COMPANY LIMITED
A |A Joint Venture of NTRC Lid. and TANGEDCO)

BALANCE SHEET AS AT 31 AJARCH 2019

T Crore
Particulars Sote Mik As a3l Ax
J1.03.2019 31,03.201%
ASSETS
(1) Non-curreni assels
() Property, plant & cquipmean z T2 T5.048 G329
(b} Capdtal work-in-progress i A0a.65 295 40
o) Imtangible asscts | 518 568
() Finaneinl Assets
(1} Loans A 0.5 005
(i) Other financial agsets 1 - .
(=) Oither nos-current assels 5 42.50 4624
T'istal nen-current 2sscis 742386 000 17
(2) Carrent nasciy
{a] Inventories 4 569.12 47198
() Financinl asscis
(1) Trade roccivablcs 7 41312 BS54
{iF) Cagly and cash equivalzn B 16.55 659
i) Loans i o4 05
iv) Oiker finsncial assels 1o 433.01 ET R
(e} Ciher current azsels 11 10E.31 140,71
Totnl corrent assets 2.538.35 1,826.86
(3} Repulatory deferral svcomat debit halances 12 50115 37348
TOTAL ASSETS 10.663.36 10,200.51
EQUITY AND LIABILITIES
Equity
{2} Equiry share capital 13 143111 LRIRH
(b1 Oither equity 14 {77,300 [196.59)
{ & ) Share Applicarion money pending allotment 15 12,50 .61
Total equity 2.Th6Al 2:429.01
Linbilities
(1} Nor-carreal liabilities
(o} Finauncinl Habilities
[1) Bammowings 16 4. 30550 1.560.78
(i) Trade payabies 17 - .
(ii} Other fimancial lizbilitics B 1.16 1.29
ib} Provisions *] 0.2 o1
(e} Deferred fax Habhilities 194 _LM_;E - 36779
Total non-current labilities 4,700.41 4,930.05
{2} Corrent liabilities
(3} Financiul liabilities
(1) Dorrowings 20 1,575.76 1,424,559
(i) Trude payables 21 475,62 151,61
(i} Ofher financinl lmhilities 13 93113 03963
(b} Other curzent Kabilities 23 9825 108,17
(c) Provisions 24 1664 1705
() Curremd tnx lobilities (net) A .
Total carrent lishilities 3.097.53 1641,
TOTAL EQUITY AND LIATILITIES 10,605,356 10, 200,51

Skgnificant sccounting policles

The accompanying nodes 1 to 44 form an integral pan of these Tnaneial sialemsens

Inretms afour report of even duate

For 8.5onny Associaies Forand on behall of ihe Board of Dirneciors
Chartered Accountants

FRN L 0039355

s i — -
lf "
N e
Qd=— ) b .
(5 Sundar) LA CRRRY (M Maheswnrt Bar) {Frakash Tiwan)
Pariner Comjpun )y Setretidy Dimeiiog Chnirmsn
M Mo 023424 1
o ] .JJ
) r £
PMace @ Chenna {Lhehasis Sarkar {Evani Sastry] U
Dated - LSth Moy 2019 CED ERG




NTPC TAMILMADL ENERGY COMPANY LIMITED
(A Jolnt Venture of NTPC Ltd. and TANGEDCO)

@ NTECL

STATEMENT OF FROFIT AND LOSS FOR THE YEAR ENDED 31 MARCH 200149

T Crone
Particulars Note No. For the year ended For the veur ended
31.03.2019 31.03.2018
Hevenue
Revennz from oporations 5 4,08%.07 31.540.27
Other income 6 15.63 35.58
Totul revenue 4,104.70 3.576.15
Expenscs
Fuel 153792 211573
Employee benefits expenss 27 101.0% 90,61
Finmnee costs 248 578.94 599,45
Depreciztion. amortization and impairment éxpense 2 500.18 187,71
Chher expenses 9 23754 137,67
Total expenses JO55.67 353117
Profil /(Losa} before tax and Hate Regulated Activities
(RRA) 149.03 4498
Prafit [ {Loss) befare tax — 14903 14,98
Tax expense - Carrent Tax
Curnend year AL 4 13.53
Deferred tax charge/ (credif) 124,73 187,79
Total s expense 156,87 38145
Profi / {Loss) for the vear (T.54) (336AT)
Net movement In regulatory deferral account {ner of tax) 2704
Prafit for the year 119.20
Other comprehensive ineome
Ttz that will not be reclassified fo profit or loss (net of tax) (002 [L1]]
Other camprebensive income for the year, oet of income 1ax (0.02) Ui
Totl comprehensive income for the vear 119,18 3544
Significont accounting policies I
Expenditure during consirzction persod (net) 30
Earmings per equity share {Par value T 1~ each) k|
Resic (T) (from operations ineluding regulitory deferml nceount balinces) .93 147
Diluted () (from epemtions including regulntony defermal nocount balanees) 0,98 147
Basie (T) (from aperatsns excluding regulatory delerral account balances) 0.53 NI
Drilasted (3} { fronan opermtions excluding regulatory deferral account bulanoes) .53 .16
The accompanyving notzs 1 to 44 formt an integral part of these finomeial statements
In terms of our report of even dote
For 5.Sonny Associates For and v bebaif of she Bourd of Direciors
Chartersd Accountinnts
FRMN : 0039355 f
o I qﬁ/’/ B P
e M ta ""i_'.'..
5. Sundar) bt ] (M. Maheswari Bai) {(Prabnsh Tiwari)
Parmer Company Secretary Dirzctor Chairman
M.No 03423
LAM ;
’I‘tj [ ]
Plece : Chenna iDebasis Sarkar) (Evan! Sasiry) U
Dafed 1 150k Moy 2019 RO CFD
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NTPC TAMILNADU ENERGY COMPANY LIMITED
[A Jaint Venture of NTPC Ltd, and TANGEDCO)

@ NTECL

CASH FLOW STATEMENT
. CASH FLOW FROM OPERATING ACTIVITIES

for the vear
ended 31.03.2019

T Crore
foor the year ended
31.03.201%

Profv{Loss) before tax 149.04 4il 98
Add: Net mavements in regulatory deferral sccount balnces {ner of
tax = Income/ Expenss) 127.04 36991
Add: Tax expense on regulatory defermal accoont balances 063 0.57
Met Profit before tix 27671 415,45
Adjustment lor:

0cl (0.02) 0.

Profit on disposal of fixed asssts (0,04 {0.02)

Interest income . ]

Depreciation 500,13 437.71

MIT Written off

Srores written off

Fly ash wilisation reszrve [FRE | 238

Imierest charges 5TRA48 598.97

1078.71 | PR
Dperating Profit /{Loss) before Working capital adjustments: 1355.42 1504.44
Adjustment Tor
Trace Receivables (517.97) 347.02
Inventories (97.26) 44,69
Regulmory deferral accoun baluness (127.67) (370.48)
Trade Peybles and Other Liahiltties 335,83 [190.50)
L.oans and Advances 53.34 (2639)
Other Current Assels (137.01) 8343
Provisions (0.35) 412
Cash Generated from Operations 862.52 1411.33
[ncome taxes Paid (3224) {T1.90)
Net Cash from Operating Activities-A 53028 133943
B. CASH FLOW FROM INVESTING ACTIVITIES
PFurchase of Property Plamt & Equipment (157.44) (307.62)
Disposal of fixed assets (.04 002
[nterest from deposits 0.08
Met Cash Used in Investing Activities-B {157.40) (307.52)
(. CASH FLOW FROM FINANCING ACTIVITIES

Reciepts from issue of Share Capital including  share deposit acconn?
{pending for allotment) 15.11 30,00
Logn funds (255.28) (432729
Proceeds! repavment)-short term bomrowings 150,77 [
Initerest pawd (376.52) (6] 42)
Net Cash Mow from Financing Activities- C [662.92) (1.096.80)
MNet Increase/{Decrease) in Cash and Cash Equivalents (A+B+C) 9.9 (64,89
Cash and Cash Equivalents{Cpening Balnnce) (See Note 1 below) 6.5% 7148
Cash and Cash Equivalents(Closing Balance) (5ce Note | below) 16.55 559




NTRC TAMILNADU ENERGY COMPANY LIMITED

¢/
E:] NTE{:L {A Joint Venture of NTPC Ltd. and TANGEDCO)
T Crore
for the year  forthe vear ended
CASH FLOW STATEMENT ended 31.03.2019 31032018
Notes

I Cash and cash eguivalents consists of cash in hand and balances with
panks. Cash and cacsh equivabenis included in the cash fow smement
comprise of following balance shezts amounts s per Mole-8 in ¥ Crore
Balances with banks 16.55 6.59
Cheques and  drafis on hand
(thers {Franking machine balance ¥ 30069/ a5 8t 31 March 2019
T156365- asat 31 March 1018)

Particulars Nan-current Current Interest on
borrowings * borrowings borrowings

Opening balance as al 1 April 2018 §,003.50 1,424.99 1.18

Interest zecroed durdng the vear (in cash) . 578.44

Logn repayments nel of druwals /- interest pavment during the year (in (23557 150.77 (576.52)

cazh)

Closinge balanee acat 31 March 2019 4,757.93 1.375.76 .14

* {ncledes corrent maturities of non-current borrowings, refer Mote 22

For §.Sonny-Assoclates Faorand on behalf of the Board of Directors

Chartered Accountanls
I'-- ~
e —
— L

FRN | 0038355

Q%
;!.._..r"

{5.5undar) [ (AT Garg) {MMaheswari Bai) iFrak:ﬁLTﬁ;ri'l
Partner Company  Secretary Director Charman
M.No.023425

2

M" M [
Place ; Chennai (Debasis Sarkar) = (Evani Sastry) U =

Dated ; 15th May 20149 CED CFO
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WNTPC TAMILNADU ENERGY COMPANY LIMITED

@ NTeCL {A Joint Venture of NTPC Ltd. and TANGEDCO)
4. Non-current financial assets
T Crore

As at As gt
Particulars 31.03.2019 31.03.2018
i} Loans
Employees (including accruad interast)
Secured D.02 0.02
Unsecured {considered good) 0.03 0.04
Total = 0.05 ~ ooe

a) Details of collateral held as security
secured Loans to the employee are secured against the vehicles for which such loans have been given in line with the
policies of the Company.

As at As at
Particulars 31.03.2019 31.03.2018

ii} Other financlal assets - Security Deposits




NTPC TAMILNADU ENERGY COMPANY LIMITED

_-_{: pl'? =
&N E.CI;' (A Joint Venture of NTPC Ltd. and TANGEDCO)
5. Other non current assets
= ¥ Crore
As at As at
Particulars 31.03.2019 31.03.2018
Capital advances
Unsecured
Covered by bank guarantee 1.72 4,16
Cthers 20,07 20.45
21.79 24.61
Advances other than capital advances
Advance tax & tax deducted at source 21.11 21.63
21.11 21.63
Total 42.90 46.24




NTPC TAMILNADLU ENERGY COMPANY LINMITED

2 NTECI .
" > (A Joint Venture of NTPC Ltd. and TANGEDCO)

6. Inventories

T Crore
As at As at
Particulars 31.03.2019 31.03.2018
Coal 419.33 31/7.32
Fuel ol 17.53 17.16
Stores & spares 96.76 104.87
Chemicals & consumables 15.84 938
Loose tools 0.10 0.19
Steel scrap - 0.02
Others 19.66 23.02
Total 569.22 471.96
Inventories include material-in-transit and under inspection
Coal 328.78 111.16
Stores & spares 8.64 1611

a) Inventory items, other than steel scrap have been valued as per accounting policy no. C6 (Note 1). 5teel

scrap has been valued at estimated realisable value.

bl Inventories - Others include steel, cement ete.




NTPC TAMILNADLU ENERGY COMPANY LIMITED
(A Joint Venture of NTPC Ltd. and TANGEDCO)

@ NTECL

7. Trade receivables

T Crore
As at As al
Particulars 31.03.2019 31.03.2018
Trade receivables
Unsecured, considered good
{Cutstanding for a period exceeding six months fram the date they are due for payment)
199.19 42.70
Unsecured, considered good
(Qutstanding for a period less than six months from the date they are due for payment)
1,214.03 852.74
1,413.22 H95.44
Less: Allowance for bad & doubtiul receivables - -
Total 1,313.22 285.44

My




NTPC TAMILNADU ENERGY COMPANY LIMITED

NTEC]
IELL (A Joint Venture of NTPC Ltd. and TANGEDCO)
8. Cash and cash equivalents
T Crore
Asat As at
Particulars 31.03.2019 31.03.2018
Balances with banks
Current accounts 16.55 6.52
Cheques & drafts on hand -
Others (Franking machine balance T30069/- as at 31 March 2019,
T16636/- as at 31 March 2018, -
Total 16.55 6.59




NTPC TAMILNADU ENERGY COMPANY LIMITED

W AT
JINIE | :
JNTEC {a loint Venture of NTPC Ltd. and TANGEDCO)

g, Current loans

T Crore
As at As at
Particulars 31.03.2019 21.03.2018
Loans (including interest accrued)
Employees (including accrued interest)
Secured (considered good) 0.01 -
Unsecured {considered good) 0.03 0.05
Total 0.04 0.05




=) N"'EU NTPC TAMILNADU ENERGY COMPANY LIMITED
— ! — (A Joint Venture of NTPC Ltd. and TANGEDCD)

10. Other current financial assets

T Crore

As at Asat

Particulars 31.03.2019 31.03.2018
Unbilled revenue 380.43 258.53
Security deposits (unsecured) 52.58 52.58
433.01 312.11

Total

a) Unbilled revenue is net of credits to be passed to beneficiaries at the time of billing and includes ¥ 510.25
crore {31 March 2018: ¥ 350.83 crore) billed to the beneficiaries after 31 March 2019 for energy sales.




NTPC TAMILNADU ENERGY COMPANY LIMITED

= NTECL (& Joint Venture of NTPC Ltd. and TANGEDCO)
11. Other current assets
% Crore
As at As at
Particulars 31.03.2019 31.03.2018
(unsecured, considered good unless otherwise stated)
Advances
felated parties 51.76 111.61
Emplovees 0.04 0.07
Contractors & suppliers 12.78 3.41
Others -
64.58 115.09
Claims recoverable 41.67 25.54
41.67 2554
Others 0.06 0.08
Total _ 106,31 140.71




'"\.]'th”' NTPC TAMILNADU ENERGY COMPANY LIMITED
& NTELL (A Joint Venture of NTPC Ltd. and TANGEDCO)

12. Regulatory deferral account debit balances

¥ Crore

Asat As at

Particulars - 31.03.2019 31.03.2018
On account af Employee benefits expense 8.63 5.69
On account of Deferred tax 492,52 367.79

373.48

501.15
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) NE ECL NTPC TAMILNADU ENERGY COMPANY LIMITED
= (A laint Venture of NTPC Ltd. and TANGEDCTO]

14. Other equity

% Crome
As at As at
Particulars 31.03.2019 31.03.2018
Fly ash utilisation reserve fund 3.64 3.53
Retained earnings (80.94) (200.12)
Total (77.30] (196.59)
For the year ended
31.03.2019 31.03.2018
(a) Fly ash utilisation reserve fund
Opening balance 3.53 115
Add: Transfer from
Revenue from operations 2.29 4.16
Less: Utilised during the year
Capital expenditure - 031
Employes benefits expense 1.49 0.87
Other administration expenses 0.69 0.60
Closing balance 3.64 3.53

Pursuant to gazette notification dated 3 November 2009, issued by the Ministry of Environment and Forest
(MOEF), Government of India {GQI), the amount collected from sale of fly ash and fly ash based products
should be kept in a separate account head and shall be utilized only for the development of infrastructure or
facility, promotion & facilitation activities for use of fly ash until 100 percent fly ash utilization level is
achieved.

(b) Retained earnings

Opening balance (200.12) (233.57)
Add: Profit for the year as per Statement of Profit and Loss 119.18 33.45
Closing balance (80.94) 1200.12)




NTPC TAMILNADU ENERGY COMPANY LIMITED

3 NTE
& } | CCL (A Joint Venture of NTPC Ltd. and TANGEDCO)
15. Share Application Money Pending Allotment
¥ Crore
As at As al
Particulars 31.03.2019 31.03.2018
Share Application money pending allotment
TANGEDCOD 12.50 561
NTPC g £
12.50 5.61

Total
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WYy o e e NTPC TAMILNADU ENERGY COMPANY LIMITED
NTECL (A Joint Venture of NTEC Ltd, and TANGEDCO)
17. Non current trade payables
T Crons
As at As at
Particulars 31.03.2019  31,03.2018

Trade payable -




& NTECL NTPC TAMILNADU ENERGY COMPANY LIMITED
- {A Joint Venture of NTPC Ltd, and TANGEDCO)

18. Other non current financial liabilities

2 Crome
As at Az at
Particulars 31.03.2019 31.03.2018
Other liabilities
*ayanle for capital expenditure 1.18 1:79
Others =
Total 116 1.29




NTPC TAMILNADU ENERGY COMPANY LIMITED
@ NTECL

(& loint Venture of NTPC Ltd. and TANGEDCO]

19. Non current liabilities- Provisions

T Crore
As at As at
Particulars 31.03.2019 31.03.2018
Provision for employee benefits
Opening Balance 0.19 0.18
Additions during the year 0.04 0.02
Adjustments during the year ~ 5
Reversals during the year (0.02) 0.01
Closing Balance 0.24 0.19
Disclosure as per Ind AS 15 on "Employee bengefits" is made in Note 32.
19 A. Non current liahilities- Deferred tax liabilities
T Crore
Asat Asal
Particulars 31.03.2019 31.03.2018
Deferred tax liability 492.52 367.79
492,52 367.79




a) NTECL NTPC TAMILNADU ENERGY COMPANY LIMITED
~ (A Joint Venture of NTPC Ltd. and TANGEDCO)

20. Current borrowings

T Crore
As at As at
Particulars 31.03.2019 31.03.2018
Loans repayable on demand
From banks
Siecured
Cash credit 1,575.76 1,424 99
Total 1,575.76 1.424.99

There has been no default in servicing of loan as at the end of the year.
The Cash credit is secured by pari-passu charge on
i} Inventery cum book debts and all current assets of the company,

i} Al moyable, immovable fixed assets of the company, present and future alongwith
Rural Electrification Corporation Limited on reciprocal basis.
iii) Cash Credit includes WCDL Rs. 1075 crores from Corporation Bank.




NTPC TAMILNADU ENERGY COMPANY LIMITED

_11 wpa e e
N NTECL (A Joint Venture of NTPC Ltd. and TANGEDCO)

21, Trade Payables

{L.FI.IIL

As at As at

Particulars B 31.03.2019 31.03.2018
For goods and services 475.62 151.61

-

o PAS (e,

R-E-?:ﬁ’_{-—-- ".




NTPC TAMILNADU ENERGY COMPANY LIMITED

-
"1-3-:' NTECL (A Joint Venture of NTPC Ltd. and TANGEDCO)
22. Other current financial liabilities
T Crore
As at Asat
Particulars 31.03.2019 31.03.2018
Current maturities of long term horrowings
From Financial Institutions
Secured
Loan from Rural Electrification Corporation - Phase - | 296.72 277.01
Loan from Rural Electrification Corporation - Phase - | 155.71 155.71
452.43 43272
Interest accrued but not due on borrowings 6.14 4,18
Advances from customers - -
Payable for capital expenditure 472.66 502.73
Total 931.23 939.63
a)  Details in respect of rate of interest and terms of repayment of current maturities of secured and

unsecured long term borrowings indicated above are disclosed in Nate 16.




NTPC TAMILNADU ENERGY COMPANY LIMITED

J NTECL (A Joint Venture of NTPC Ltd. and TANGEDCO)
23. Other current llabilities
D T Crore
B o As at As at
Particulars 31.03.2019 31.03.2018
Advances from others - -
Other payables
Tax deducted at source and other statutory dues 5.47 4,37
Deposits from contractors and others 1.67 11.55
Payable to Employees 15.16 11.43
Payahle to NTPC 22.17 26.99
Others 53.81 5383
08.28 108.17

Total




- NTECL NTPC TAMILMNADU ENERGY COMPANY LIMITED
o {A Jolnt Venture of NTPC Ltd. and TANGEDCO)

24. Current provisions

T Crore
As at As at
Particulars 31.03.2019 31.03.2018
Provision for
i} Employee benefiis
Opening Balance 041 B.14
Additions during the year 0.03 0.40
Adiustments during the year - a
Reversals during the vear 0.24 03
Closing Balance 0.20 0.41
lij Shortage In Flxed Assets pending Investigation
Cpening Balance 2.99 0.02
Additions during the year - 297
Adjustments during the year
Reversals during the year
Closing Balance 2.99 2.99
iii] Others
Cpening Balance 13.64 7.77
Additions during the year 0.33 (%
Adjustments during the year (0.52} 10.76)
Rewarsals during the year
Closing Balance 13.45 13.64
Total (i+H+iil) ] 16.64 17.05
a) DBisclosures required by ind AS 19 'Employee Benefits’ 15 made in Mote 32,
b} COther obligations include ¥ 7,26 Crore (Previous year ¥ 7.21 crore) towsrds arbitration award and Provision for
development of Green Beltarea ¥ 6.04 crore (previous year ¥ 5.43 crore)
244, Current tax lizbilities (Net)
T Crore
Asat As at
Particulars 31.03.2019 31.03.2018
Current tax (net of advance tax)
Current Tax payable 106.26 73.50
Less ; Adjustment of Advance tax & TDS 10626 73.50
Total ’ - -
A RSET
i




@ NTECL

s

25. Revenue from operations

NTPC TAMILNADU ENERGY COMPANY LIMITED
{A loint Venture of NTPC Ltd. and TANGEDCO]

T Crore

For the year

For the year

ended ended

Particulars 31,03.2019 31.03.2018

Energy sales {including electricity duty) 4,094.37 3,546.79

Less : Rebate to Customers 6.01 6.92

4,088.36 3,539.87

Sale of fly ash/ash products 2329 4.16

Less: Transferred to fly ash utilisation reserve fund 2.29 4.16
Other operating revenues

Energy internally consumed 0.71 0.40

Total 4,089.07 3,540.27

a) The CERC notified the Tariff Regulations, 2014 in February 2014 ([Regulations, 2014)
.Beneficiaries are billed in accordance with the taniff approved vide order dated 11.07.2017. The
amount provisionally billed for the year ended 21 March 2019 is ¥ 4,065.31 crore (31 March
2018: T 3,565.92 crore).

b} Sales have been recagnized at ¥ 4,094.37 crore {31 March 2018: T 3,546.79 crore) on the basis
of sald Regulations.

c) Sales for the year ended 21 March 2012 include ¥ NIL {31 March 2018: ¥ 80.32 crore] pertaining
to previous years, recognized based on the orders issued by the CERC.

d] Other operating revenue includes T 0.71 crore (21 March 2018: T 0.40 crore) lowards energy
internally consumed, valued at variable cost of generation and the corresponding amount s
included in power charges in Note 29,

e} Sales for 2018-19 has increased from 2017-18 due to increased availability of units and increase
in fuel costs and sales for 2017-18 was lower due to outage of one unit during that period.

o |

==

i




NTPC TAMILNADU ENERGY COMPANY LIMITED

3}
& NTECL (A Joint Venture of NTPC Ltd. and TANGEDCO)
26. Other income
% Crore
Forthe year For the year
ended ended
Particulars 31.03.2019 31.03.2018
Interest from
Employees - -
Others (bank deposits) - 0.08
Advance to contractors - 7.58
Income tax refunds 0.03
Less : Refundable to beneficiaries -
- 0.03
Other non-operating income:
Surcharge received from beneficiaries 13.25 26.21
Hire charges for equipment 0.01
Sale of scrap 1.81 1.42
Net gain in foreign currency transactions & translations 0.01 0.03
Miscellaneous income 0.51 0.50
Provisions Written back - 0.01
Prafit on disposal of assets 0.04 0.02
Total 15.63 1588

(a) Miscellaneous income includes recoveries from employees and contractors
(b] Provisions written back - Others include provision for shortage in stores and shortage in fiked assets.




NTPC TAMILNADU ENERGY COMPANY LIMITED

a1 RI'T
“ NTECL (A Joint Venture of NTPC Ltd. and TANGEDCO)
27. Employee Benefits Expense
¥ Crore
For the year For the year
endad ended
Particulars 31.03.2013  31.03.2018
Salaries and wages 86.34 79.52
Contribution to provident and other funds 13.88 10,73
Staff welfare expenses 9.84 6.40
110.06 96,65
Less: Allocated to fuel cost 7.48 517
Transferred to fly ash utilisation reserve fund 1.49 0.87
Total 101.09 a0.61

a) Disclosures as per Ind AS 19 in respect of provision
made in Mote 32 "Employee Benefits™.

made towards various employee benefits are




A NTECL NTPC TAMILNADU ENERGY COMPANY LIMITED
=t 2 |A Joint Venture of NTPC Ltd. and TANGEDCO)

2B, Finance Costs
¥ Crore

For the year For the year

ended ended
Particulars 31,03.2019 310320‘ &
Firance charges
i} on financial liabilities measured at amortised cost
Rupee term loans 480.67 511.88
Cash credit 97.81 87.09
Unwinding of discount on vendor liabilities 0.46 0.49
Interest under Income tax -
Others -
Sub-Total 578.94 59045
Less:Transferred Lo expenditure during construction period (net) - -
Total 578.94 50968.45




NTPC TAMILNADU ENERGY COMPANY LIMITED
[A loint Venture of NTPC Ltd. and TANGEDRCO)

@'NTECL

29. Dther expenses

T Crore
For the year Forthe year
ended anded
Particulars 31.03.2019 31.03.2018
Fower charges 1.31 1.15
Less: Recovered from contractors & emphoyess 0.06 0.07
125 1.08
Water charges D.39 0.46
Stores consumed 4,41 4.00
Rent 0.08 009
Less: Recoveries
008 009
Repairs & maintenance
Auildings 0.57 0.55
Plant & machinery 167.74 190.51
Construction equipment - -
Others 0.97 .72
169.32 191.78
Insurznce 24.39 18.68
Interest to beneficiaries 11.90 6.16
Rates and taxes 1.92 1.78
Water cess & environment protection cess 0.62 1.44
Training & recruitment expenses 0.16 021

Less: Recaipts .
0.16 0.21

Communicaiion expenses 1.47 Q.84
Travelling expenses 4,97 3.51
Tander expenses 0.30 0.94
Less: Receipt from sale of tendars 0.01 0.02

0.29 0.92
Payment to suditors 0.04 0.03
Advertisament and publicity 0.04 0.22
Security edpenies 26.41 271
Entertainment expenses 1.06 050
Expenses for guest house 0.79 057
Less: Recoveries 0.04 0.0l

0.75 056
Ash-utilisation & marketing expenses 0.05 .11
Directors sitting fee 0.02 003
Professional charges and consultancy fes 8.14 4,87
Legal expenses 0.62 058
EDP hire-and other charges 0.08 LD
Printing and stationery 0.13 0.07
Hirlng of vehicles 2.65 3.07
et loss in foreign currency transactions & frapslations 0.03 0.01
Bank Charges 0.15 011
Loss an SalefRetirement of Freed Bissets 26.10 0.08

Office Store, upkeep and maintenance * 0.1z




NTPC TAMILNADU ENERGY COMPANY LIMITED
(& Joint Venture of NTPC Ltd, and TANGEDCO]

@' NTECL

29. Other expenses

T Crore
For the year For the yeadr
ended ended
Particufars 31.03.2019 31.03.2018
Hire charges of construction eguipments 0.32 1.13
Community develdpment axpenses 1.01 0.05
Lass of Material in transit written off - -
Miscellansous expenses 1.08 287
289.86 26798
Less: Allocated to fuel cost 51.81 3270
Transferred to fly ash utilisation reserve fund .62 0.60
Transferred to expenditure during construction pericd {net)
237.36 234.68
Provisions for
Shortage In figed assets pending Investigation 008
Others 0.18 291
Total 237.54 237.67
) Spares consumption included in repairs end maintenance 48.31 67.73
b) - Detalis In respect of payment (o auditors:
As auditor
Audit fee 0.03 0.02
Tax audit fee 001 0.01
I other capacity
Other services (certification fee) -
Reimbursement of expenses & service tax
Total 0.04 0.03
cl CERC Regulations provides that where after the truing-up, the tariff recovered is more than the tariff approved by the

Commission, the generating Company shall pay to the beneficiaries the over recovered amount along-with simple
interest. Accordingly, the interest payable to the beneficlaries amounting to ¥ 13.21 crore (31 March 2018. ¥ 5,16 crore|

has been accounted and disclosed as 'Interest to beneficiaries'.

d} Miscallaneous expenses include expenditure on books & perindicais, brokerage & commission ete.

e] Provisions - Others include provision for shortage instores & fixed assets




=1 Bl [ect NTPC TAMILNADU ENERGY COMPANY LIMITED
-t ) {4 Jalnt Venture of NTPC Lid. and TANGEDCD)
30, Expenditure During Constroction Parlod (net)
T Crore

For the year For the -,'r.r:Lr'
unded entded
Particulars 31.03.2019 31.03.2018
A, Employea benefits expensa
Salaries and wages: -
Contributzon to provident and other funds .
Staff waifare expenses
Total (A} - -

E. Finance costs

Finance charges on Rnancial Habilites measured at amortised cost

Bonds =
Foreign currency term boans

Auped terrn loans

Forelgn currency bonds inotes .
Unwinding of discount on vendar liabilities -

Exchange differences regarded as an ad]ustment to borrowing costs -

Oiher borrowing costs

Managermentarrangers fee ~
Forelgn currency bonds/noles gapiEnies :
Others

Tatal (B} - =

C. Depreciation and amortisation

0. Generatlon, adminkstration & other expenses
Pawer charges
Less: Recovered from contractors & employees =

Water charges
Rent -
Ragairs i malntenance
Bulldings
Plant-and machinary -
Drhers -

Insurancs -

Rates and taxes :

Communication expenses

Travelting expenies -

Tender expeniss -

Advertisement and publicity

Security expanies

Entertainment exgenses -

Expenses for guest house .

Professional charges and cansulancy fee .

Legal expenses -

EDP here and other -fhﬂrt:i:'..

Printing and stationery

Mizcellantous expenses -
Tatal [0 L Z

E. Less: Othar incema

Intesest from eantractors

Interest others

Hire charges for equipment

Sale ol scrap

M iscellgneous incomea -
Tatal [E) .

Grand ol [AsEsC0-E)

Carrled to Capltal work-in-progress - [ Nota 3)




NTPC TAMILNADLU ENERGY COMPANY LIMITED
(& Joint Venture of NTPC Ltd. and TANGEDCO)

@'NTECL

31.Disclosure as per IND AS 12 "Income Taxes"

(i} Reconciliation of tax expense and the accounting profit multiplied by India's domestic tax

rate,

T Crore

Particulars 31-03-2019| 31-03-2018

|

Profit before tax (including net movemant in regulatory '

deferral account) 151.97 a7 &7
Tax using the company's domestic tax rate of 34.944%

[31.03.2018 - 34.6080%] 53.10 16.50

Tax effect of :

Non-deductible expenses 0.06 4.19
[Minimum alternate tax adjustments (21.02) (7.04)
!:rax axpense in the statement of Profit or Loss - 32.14 13.65
{Tax expense pertaining to Net movement in Regulatory

deferral account 0.63 0.57
Tax expense pertaining to Other Comprehensive Income 0.00 0.00

Total Tax Expense 32.77 141.2.'3




NTPC TAMILNADU ENERGY COMPANY LIMITED
& Jodnt Venture of NTRC Lid. and TANGEDDO)

@ NTECL

31. Diselosare as per Ind AS 1% on "Employee benefiis'

(i} Defined Contribution Plans:

A Provident Fuul

The Company pavs fixed contribution to provident fund at predetermined mates o RPFC authorities, The comribution of T 0.08 crore (31
Murch 2018 T 045 cromg) for the vemr 1% rocognised 25 expense and i charged to-the Stalement of Profit and Losa

B. Fanszion

The obligation of company 1o contribute o pension scheme 5 1o the extent of smount rot cxoceding 8:33% of basic pay (restnicted o T
150003 The comritiutbon of T 001 crore (31 March 2015 T 0,01 erore) -1 recoprtized a5 expense and charged (o statement of profit and
[i15 ]

C. Inrespeci of employees of MTPC Lid on secondment basis to NTECL

I rexpoct of anplovect on seeondment from parent company Lo, NTPC Limated | an amount of 213,75 erore {previous year ¥ 10,64 crore)
sowards provident fund, pension, frotuity, post retiremant medical facifities & other terminal benefits and T 542 crope (previous year 7
418 crore) towaeds leave & other benelis. are pasd/payable to the Parent Company and neluded under ‘Employee henelits expense” (Note -

)

0. Ini respect of employee of TANGEDCD on depuiation at WTECL :
A suim of T 001 coore (Previous Year - T 001 crore) 18 prabilpayable 10 TANGEDCD o | emplines (Previcus Year | emploves) towimnds
Penston Contribution and Leave Salary as per TANGEDCO's terms of Service

{1} Defined benelit plans:

A Gratuity

a) Every emploves who has rendered confimeons servioo of Tive vears o more 19 entitled to protulty at 15 days salory (1526 X jast drawn
emic salary pluy desness allowanee) for sch completed: year of service subject s maximmn af 020 core: oo superammation,
resignation, terminution, disnblement of on death. The Company has provided towards gratuity benefil considering the enhanced ceiling
Prowesjon fne Graminy amounting 1o T 0.04 crome (31 March 2018: 002 crore) for the year have been mode on aciuarial basiz af the vear
end and debited 1o the statement af Profit and Loss

2 Crore

| 31-Mari9] 31-Mar-|8
Met defined benefit (assetltiabiley © |
Non-gmment 823 ] 0.18
Chmrrenid (R 610112) ool 0.Hl

Defined

[efinad benelit | bemedin
Bovement i e defined beneli {asselitiability obhgation okl gabion
Particilars 31-Mar-1%| 31-Mar-18
Chpening balance 0.18 0.18
Tichuded in piadil or o - -
Current 5eryice cost 0.2 o2
Past service cost - =
Interest cosl {income] L]




1 NTPC TAMILNADU ENERGY COMPANY LIMITED
@' NTeCL .
- (& boint Venture of NTPC Ltd. and TANGEDCO)

004 | 0.2

Total amount recognised in profil or logs

Includhed i O

Actuarin! loss [gnin) arising from:

Experictwe adiusinent

Total amount recognised in other comprehensive incoms
Ciher Berefits paid

Closing balmwe

0.02 10.02)|
002]  0.02)

024 | 0.18

L Actuarial nssumptions
e following were the principal eciuarial assumplions o the reporting date:

| 31-Mar-19| 51-Mar-18
Discount rate. === e bR
Salary escaletion rate 650 6,50 |

The estimates of Tuture salary incrcases considered in actuarial valusiion, toble sceowmt of indinticn, senfority, promotion and other relevant
factors, such as supply and dermand i the emplovment market. Further, the expecied retirm on phm assels s determined considering several
applieabbe factoes maknly the composition of pian assate held, assessad rsk of asset management and historical returns from plan assets,

i, Sensitivity analysis
Ressonably possiie chanpes ar the reponing dage to one of the relevant setuarinl sssumpiions, holding other assampdions constmt, would

tarve affecied the defined benefit abligation by the amounts shown bebow

J1-Mar-19 Ji-Mar-18
Ireresse| Decrease Inerease Deeresse
[Biscount rate (8 5% movenieat) (0.0} 0.a2 2 (0.01)
Eﬁnlnnf eseilufion rate (0.5% movement} 0.0 .ol 001 [LO1]

Senmbivittes due to monalicy & withdrewalis nre not moferial & kence ympact of change due bo these not calculated,

Although the onabys:s docs not toke sccount of the full distribution of cesh Nows cxpected ender the plon, 11 doss provide an approxinotion
of the sensitivity of the ssswnptions shown. The sensitivily analvsis shove have beent determimed based on a method thal extrapolates the
impect on defined benefit oblipation ns a result of reascnable changes in key sssumptions occurrme a1 the end of the reporting period, This
amiysis may ol be represenimiive of the sctual changs in ihe defined] benelit obligations s i is uniikely that the change in psunptions
would occur in izolation of ope another as some of the assumptions may be correlated

i, Hisk expiaure

Throwgh its defined benefit pluns. the Company 15 exposed to 3 number of risks, the most significant of which are detailed bobow:

Changey i iscount rale
A decrease in discount rote will increase phan linbilivies.

Expected musturity snalysis of the defined beneiit plans in fuee yvears

Year Amount
Ol Year 61,112
Iead Year 46018
a0 3 Year 45,565
3 o 4 Year 43,156
4§ Year 10410
510 6 Year 40,283

6 Year omwvords 2156007




=T NTPC TAMILNADU ENERGY COMPBANY LIMITED
' (& Joimt Venture of NTPC Led. and TANGEDCO)

(i) Lther long termi employce benefit plans

A Leave

The Company provides Tor camed leave bencht {mcluding compensated absences) and half-pay leave to the emplovees of the Conipany
which nccrae numumlly ac 30 days mrd 20 med leave (EL) o en-cashable while in service. Half-pay leaves (HPL) are en-
cmhable only on scporation beyond the age of 20 veoars up o the maximum of 300 daya [lewever, 1odal number of leave (e EL & P
combined) that cam be encash tion of Tall-pay leave sholl be
mised on the basis of nolvarinl valuation. A provision of 70,03
e} fow the yenr hove been made oo (bhe basiy of actusrial valuslion a e vear ol and debited 1o the

vy rekpectively

w - superamnuation shall be vestricted fo 300 days e o commn
. The scveme s unfunded snd liabilaey for the some: is méca

Crore (Previons year 20 16 Cre

Stntemient of Profit and Loss
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& NTECL
34. Disclosure as per Ind AS 33 on 'Earnings per Share'

Basic and diluted earnings per share

NTPC TAMILNADLU ENERGY COMPANY LIMITED
(A Joint Venture of NTPC Ltd. and TANGEDCO)

{in'%)

31 March 2019

31 March 2018

From operations including regulatory deferral account balances (a)/{d)
From regulatory deferral account balances (b)/{d}

From operations excluding regulatory deferral account balances { ¢)f{d}

Nominal value per sharein ¥
No. of Equity shares {Basic)

(a) Profit attributable to equity shareholders

From operations including regulatory deferral account balances (a)
From regulatory deferral account balances (b)

From operations excluding regulatory deferral account balances (¢ |=(a}-(b]

(B) Weighted average number of equity shares

Weighted average number of equity shares for Basic and Diluted EPS (d)

0.98 147

0.45 131

0.53 016

10 10
2,82,61,86,279 2,81,61,77,566
T Crore

31 March 2019 31 March 2018
276.08 414,88

127.04 369.9
145.04 44.98

31 March 2019 31 March 2018
2,82,61,86,279 2,81,61,77,566




\?:11 NTECL NTPC TAMILNADU ENERGY COMPANY LIMITED
.~ (A Joint Venture of NTPC Ltd. and TANGEDCO)

35. Disclosure as per Ind AS 108 on ‘Segment Repart’
Segment Information

Segment information Is presented In respect of the company's key operating segments. The operating
segments are based on the company’s management and internal reporting structure,

Operating Segments

The Company's Board of Directors have been identified as the Chief Operating Decision Maker ('CODM'),
since they are responsible for all major decision w.r.t. preparation of budget, planning, expansion,
alliance, joint venture, merger and acquisition, and expansion of any new facility.

The company is in the business of generation of electricity. Board of Direclors reviews the operating
results of generation business to make decisions about resources to be allocated and to assess its
performance. Accordingly, management has identified generation: business as only one operating
segment for the Company.

Entity wide disclosures

A. Information about products and services
The Company is in business of generation of electricity.

B. Information about geographical areas
The entire sales of the Company are made to customers which are domiciled in India. Also, all the non-
current assels of the Company are located in India.

C. Information about major customers {from external customers)

The Company derives revenues from the following customer which amount to 10 per cent or more of
Company's revenues. In respect of the other customers, their individual share is less than 10% of the
company's revenues

% Crore
For the year
ended| Forthe year ended
Customer 31 March 2019 31 March 2018
TANGEDCO 2929.59 2484.32




NTPC TAMILNADL ENERGY COMPANY LIMITED
(A Joint Venture of NTPC Ltd. and TANGEDCO)

@'NTECL

36. Contingent liabilities and commitments

1. Contingent liahilities

a. Claims against the company not acknowledged as debts

Claims against the company not acknowledged as debt ¥ 68.48 crore (Previous year ¥ 180:92 crore) s as
detalled betow,
(i) Capital works

a) The claim of T 146,79 crore appearing in the previous year has since been dismissed by the Delhi Court an
01.08.2018.(IVRCL CASEL.There is no further appeal from the party as per available information.

b) A contractor has lodged claims en the company for T47.17crore (Provious year T 31.52 crore) seeking Idling
charges, escalation, interest and damages towards illegal termination. The case is pending with arbitrataor.

¢} An amount of $0.99 crores |Previous year: Nilj is shown as contingent liability in respect of claim lodged by 2
contractor In Construction Office & Storage Shed work.seeking additional expenses towards site overhead and
compensation for loss of interest and opportunity .

d) An ampount of Rs. 7.76 crores has been shown as cantingent llability in respect of a claim by a contractor in
Temparary silo work.Originally the Tribunal has dismissed the claims of the party. Now the party has gone on
appeal in Madras High Court against the rejection of claim by Tribunal.

{b). Disputed tax matters

i} Disputed incometax matter pending before Honourable Supreme Court of India amounts to T 0.30 crore
(Previgus Year = 0.30 crore) which pertains to Assessment Year 2009-10,

i} For the Asst.year 2013-14 penalty proceedings under section 271{1}(c ) has been served for an amount of
T0.84 crores [Previaus year: Nil]

(c). Environmental Related Matter

|} Deposit amount of ¥5 crores for Environmental restoration relating to disposal of fly ash In pursuance of NGT
order since stayed by Supreme Court till the Committee constituted by MOEF submits its report.

{d}. Other Matters-Probahle reimbursable contingent liability

(}&n amount of T2.75 crores (Previous Year T 2.21 crore] has been shown this year as contingent liability in
respect of arbitration hetween.a yessel operator and shipping agent(on behalf of NTECL).

iijan amount of ¥3.67 Crores has been shown this yvear as contingent liabllity in respect of arbitration between a
vessel operator and shipping agent (on behalf of NTECL).

2.Commitments

a.Estimated amount of contracts remaining to be executed on caphtal account and not provided fora fgj ;lsl
March 2019 Is T 501.92 crore (Previous Year T 633.20 crore). Hf_, 4], *x
{5 i \ “h A

b.Company’s commitment in respect of lease agreements has been disclosed in Mote 44,

- -
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37. Financial Risk Management

The Company's principal financial liabilities comprise loans and borrowings in domestic currency, trade
payables and other pavables. The main purpose of these financial liabilities is to finance the Company’s
operations. The Company’s principal financial assets inelode trade and othér receivables

The Company is exposed to the following risks from its use of financial instruments:

- Credit risk

- Liquidity risk

- Market risk

This note presents information about the Company's exposurg to each of the above risks, the Company’s
objectives, policies and processes for measoring and managing risk.

Risk Exposure arising from Measurement Management

Credit Risk (Cash and cash equivalents, Ageing analysis Diversification of bank
trade receivables, financial Credit ratings depasits, eredit limits and
assels measured at amortised letters of eredit

Liquidity risk Borrowings and other

Market risk — foreign |- Future commercial Cash flow Ferward [oreign exchange

currency risk transactions forecasting contracts
- Recognised financial assets  |Sensitivity analysis  |Foreign currency options
and liabilitics not denpminated Currency & interesl rale
in Indian nupee (T) swaps and principal only

swaps
Market nisk — interest |Long-term borrowings at Sensitivity analysis  |Interest rate swaps
rale risk variable rates
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A8; Financial Risk Management - Credit Risk

Credit risk

Credit risk is the risk of financial loss 1o the Company if a customer or counterparty toa financial instrument fails o mee
its contractual obligations resulting in a financial loss o the Company.  Credit risk arises principally from trade receivables,
loans & sdvances, cash & cash equivalents and deposits with banks and financial institutions,

Trade receivables

I'e Company primarily-sells clectricity to bulk customers comprising, mainly state electrical utilities: owned by State
Governments, The risk of default in case of power supplied to these sfate owned companiestis considered to be
insignificant. The Company has not expericnced any significant impairment losses in respect of trade receivables in the past
years, On gecount of adoption of Ind AS 109, the Company uses expected credil loss model to assess the impainment loss.
The Company uses & provision matrix (o compute the expected credit loss allowance for trade receivables and unbilled
revenues. The provision matrix takes into account available external and intemal credit risk factors such as credit defaults,
credit ratings from international credit rating agencies and the Company’s historical experience for customers.

fimce the Company has its customers within different states of India, geographically there 15 no concentration of credit risk.
However, management considess the factors that may influence the eredit risk of 15 costomer base, including the defaulr
risk of the industry.

At March 31, 2019, the Company’s most significant customer, accounted for T 810,77 crore of the trade receivables
carryving amount (T 610.26 Crare.of the trade receivables as at March 31, 2018)

Loans & advances

The company has given loans & advances to its employees, The company manages ity credit risk in respeet of Loan i
advances 1o employes through hvpothecation of assers and settlement of dues against full & final payment 1o employess.

Cash and cash equivalents and deposits with banks

I'e company has banking operations with State Bank of India and Corporation Hank, which are scheduled hanks and are
awned by Government of india. The risk of defalut with government controlled entities i considered to be insignificant

{i) Exposure to credit risk
The carrying amount of financial assets represents the maximum credil exposure. The maximum exposure Lo credil risk at
the reporting date was:

T Crore
Parliculars A1 March 2019 31 Murch 2018
Financial assets for which loss allowance is
measured using 12 months Expected Credin
Losses {(ECL)
Mon-current loans (.05 (.06
Moat - current financial assels
Cash and cash squivalams 16255 6:59
Current loans .04 0.05 |
Other current financial assels 433.01 112,11 |
Total 449.65 31881
Financinl assets for which Joss allowance is
measured osing Life time Expocted Credit 31 March 2019 31 March 2018
Lasses (ECL)
Trude recervables 141322 89544
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{ii} Provision for expected credit losses

{m) Financinl nssets for which loss allowance is measured vsing 12 month expected credit losses
The company has assets where the counter- parties have sufficient capacity to meet the oblipations end where the risk of
default is very low. Hence, no impairment has been recognised during the reporting perods in respect of such assets

{b) Financial aszets for which loss allowanee is measured using life time expected credif losses

Thie company has customers (State government utilities) with strong capacity to meet the obligations and therefore the risk
of default is negligible or nil. Further, management believes that the unimpaired amounts that are past due by more than 30
days are still collectible in full, based on historival payment bebaviour and extensive analysis of customer creditl risk,
Hence, no impairment loss has been recognised during the reporting periods in respeot of wrade receivables.

(liiy Ageing analysis of trade receivahles
The ageing analysis of the trade receivables 15-as helow:

T Crore
Ageing usat 31 March 2019 | 0-30 days|31-60 days| 61-90 days|91-120 days| More than| Total
past due| past duel pastdue| past doe 20 days,
| past due
Gruss carrying amount | 402.79 306.44 337.72 ST.T0 308.57] 141322
Ageing ns at 31 March 2018 | ©-30 days|31-60 days) 61-90 days|#1-120 days| More than Total
past due| pastdue] pastduc| pastdue| 120 days
past due
Gross carrying amount TG 21907 259.63 52.58 86,00 30544
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39. Financial Risk Management - Liguidity Risk
Liguidity risk

Liguidity risk is the risk that the Company will encounter difficulty in mecting the obligations mssociated with it financial
fiabilitics that are seiticd by deliviring cash or another financial assel, The Company’s approach 1o managing liquidity is'to
ensure, 08 far as possible, thot it will alwoys have sufficient liguidity to meet its liahilitics when due, under both normal end
stressed conditions, without incurring unacceptabie losses or risking damage to the Company’s reputation,

[he Company manages Hauldity risk through cash credit limits and undrown borrowing facilities by continuous!y menitoring
forecast and aciual cash fows.

The Company's treasury dipartment is responsible for mangging the short term-and Long term liguidity requirements of the
Company.

Typically the Compuny ensures that it has sufficient cash on demand to meet expected opérational expenses for a period of
60 dayvs, Including the servicing of financiz]l oblipations, this excludes the poreminl impact of extreme ¢ircumstances thas
cannol reasonably be predicled, such as naturel disasters.

As part of the CERC regulations, tariff inter alia includes recavery of caprinl cost,  The tanff regufations also provide for
recovery of Tuel cosl. operations and maintenance expenscs and intercst on normative working capital requirements. Since
billing 10 the customers are genemlly on o monthly basis, the Company maintains sufficient liquidity 1o serviee financinl
obligations and tomeet its operationa] requirements.

(1) Finsunclng arrangements
The company had aceess 1o the following undravwn borrowing fecilities at the end of the reponing peripd:
T Crore

Particulars 31 March 2019 | 31 March 2018

F!onlin;-rnt:' borrowings

lFerm loans =l 'Elllll_]:._'.:f:ll
Cash Credit 7374 396,49
Total 73,74 33433

(i) Maturitites of Muancial liabilities
he following are the contraciual maturities of non-derivative financial lizbilities, based on comractual cash flows:

31 March 2019 T Crore
Contractual maturitics of Contractual cash flows
financial liabilities Imonthsor| 312 -2 Mare than &
2-5 years Totul
less months | vears YEATS
MNon=current borrowings 113:11 3930 | 45244 135731 2A95.75 4,757.93
Current borrowings 1,375.76 - - - 1,.575.76
Trade pavahbles 475.62 - - - - 473.62
Puvable for capita] 47263 - - - 472,65
wxpenditure
Interest secrued on 6.4 - - - - 6.4
harrowings
Payable 1o smployees 1516 | - - - 1516
Cithers B1.45 | 1.67 - - - 8311
|
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39, Financial Risk Management - Liguidity Risk

31 March 2018 T Crome
Contractual maturities of Contractual eash Mows

financial liabilities 3 months or 312 1-2 More than 5 | ]

-5 vears Total
less muonths VEALS YEATE

Mon-cument horrowings 108,18 32454 | 43272 298,16 282990 4,993,350
|Current barrowings 1,424.99 - o 1,424.99
T'rade pavables 151.6] 151.61
Payable for capital 502.73 502.73
expenditpre

Interest accrieed on 4.18 - - 4.18
borrowings

Payable 1o emplovess 11,43 - - 1143
(hthers B5.19 I1.55 96,74
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40. Financial Currency Risk Management

Market risk

Market risk is the risk that changes in market prices, such as foreign exchange rates, interest rates and equity
prices will affect the Company’s income or the value of its holdings of financial instruments. The objective
of market risk management is to manage and control market risk exposures within acceptable parameters,
while optimising the return.

Currency risk

[he Company executes import agreements for the purpose of purchase of capital goods. Upto March 31, 2016
the company fill the date of commercial operation capiialise the exchange gain/loss on account of re-
instatement/actual payment of the vendor liabilities. Such capital cost is allowed by CERLC as recovery from
benefaries. T any exchange gainfloss anse afler the date of commercial operation the same will alse be
recoversd from beneficiaries as part of rate régulated asset. From April 01, 2016 exchange gain/loss on long
term foreign currency mmonetary item will be recovered from benefiaries as a parl of rate repulated
assel.Hence there is no risk in case of foreign exchange gaindoss on long term foreign currency monetary
items.The exposure in case of foreign exchange gain/loss on short term foreign currency monetary items is
vonsidered to be insignificant.

T'he currency profile of financial assets and financial liabilities as at March 31, 2019 and March 31, 2018 are
as below:

< Crore
Particulars 31 March 2019 31 March 2018
UsD EURD Usn EURD
Financial linhilities
Trade and other Payables 21.22 15.41 3390 35.12

Sensitivity analysis

As per the CERC regulations, the gainfloss on accoumt of exchange rate variations on all long term and short
term foreign currency mongtary items (upto COD) is recoverable from beneficiaries. lence the impact of
strengthening or weakening of Indian rupee against USD and EURO on the statement of Profit & Loss would
not be very significant. Therefore, Sensitivity analysis for currency risk 15 not disclosed.
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41. Financial Risk Management - Interest Rate Risk

Interest rate risk

The Company is exposed to interest rate risk arising mainly from long term borrowings with floating interest rates.
The Company is exposed to interest rate risk because the cash flows associated with floating rate borrowings will
fluctuate with changes in nterest rates.  [lowever, the actual interest incomred on normative loan 15 recoverahle
from beneficiary a5 fixed churge as per CERC Regulations.

At the reporting date the interest rate profile of the Company”'s imterest-bearing financial instruments is as follows:

T Crore
Particulars 31 March 2019 31 March 201%
Financial ussets
Fixed-ratc instruments | .
Employee Loans 0.05 (.06
0.05 0.06
Financial liabilitics
Vaviable-rate instvuments
Fupee term loans 4,757.93 4,993 .50
4,757.93 4.993.50

Fair value sensitivity analysis for fixed-rate instruments

The company’s fixed rate instruments are carried at amortised cost. Thev are therefore not subject to intérest rate
risk. since neither the carrying amount nor the future cash flows will fluctuate because of a change in marke:
Interest rares,

Cash fMow sensitivity analysis for vaciable-rate instruments

A change of 100 basis points in interest rates af the reporting date would have increased (decreased) equity and
priafit or loss by the amounts shown befow, This analysis assumes that all other variables, in particular foreign
cumency rates; remain constént. The analvsis is performed on the same basis for the previous year,

T Crore

Profit or loss

100} bp increase 100 bp decrease

31 March 2019

Rupes term loans (32.58) 32,58

31 March 2018
Rupee tlerm loans (32.78) 52.78
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42. Capital Managemeni

The Company’s objectives when managing capilal are 1o
- safeguard ils ability to continue as a going concern, so that it can continue 10 provide retumns for
sharcholders and benefits for other stakeholders and

- maintain an appropriate capital structure of debt and equity.

The Board of Directors monitors the retum on capital, which the Company defines as result from
operating activities divided by total shareholders’ equity, The Board of Direclors also monitors the
level of dividends to equity shareholders,

The Company menitors capital based on capex imcurrad and maintain the debt equity ratio of 70:30,
The Company is nol subject io externally imposed capilal requiréments.

The Company monitors capital using gearing ratio which is net debt divided by rotal equity. Net debt
comprises of long term and short term borrowings less cash and cash equivalent Equity includes
equity share capital and reserves that are managed as capital. The gearing ratio at the end of the

reperting periods was as follows:

¥ Crore

31 March 2019 3l March 2018

Total liabilities 6,333.70 6,418.49
Less : Cash and cash equivalem 16.55 6.39
Net debi 6,317.15 6,411.90
Total equity 2,766.42 2,629.01
Net debt to equity ratio 2.28 2:44
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43, Disclosure as per Ind AS 114 on 'Regulatory deferral accounts'

{1} Mature

The Company 15 mainly engaged in-genemation: and sabe of electneity. The price 1o be chuged by the Company for electriciy sald to-tts
customers is determined by the CERC through tanfl regulations. The tarff 15 based on allowable costs [ike imorest, deprecintion. operation
& maintenance expenses, etc. with o stipuliuted return

This form of rate regulation s known a5 cost-of-service régulations which provide the Compmy to-recover its costs of providing the goods
or services plus a fair requm

Copsidering the above, the Compony is eligible fo apply Tndian Accounting Standard (Ind AS) 114, Regulatory Defereal Accoonts: The
standard permits an eligible cntity to contnue previous GAAP (Guidence Mote on eccounting for Rate Repulated Activitics) accounting
palicy for its regulstory’ deferml account belances .

Az per the CERC Tariff Regulations, any gwin or [oss on account of exchenge risk variation diring the construction period shall form par af
the capital cost from declaration of Commercial Operavion Date (COD) 1o be considered for caleulation of ranit. CERC during the past
petiod in tarifT arders for various. Stations has aliowed exchange diffcrences incured. during the constriction: period in the capital cost.
Accordingly, exchanye difference mising during the construction period is within the scope of fnd A5 114;

I view of the above, exchange differences: mrising from settiementirnnslation of monetary flem’ depominated in forsign curreney o the
extent recoverable from or payable to the bensficierics mosubsequent penods as per CERE Tantf Regulnbions anc recognized s "Regulatory
asset/linhility” by crédividebit o *Repulntory incomefexpense’ duning construction period and adjusted from the year in which the same
becoimes recoverable from or puvable (o the beneficiaries,

(i) Risks associnted with Toture recovery of rate regulated assets:

(i) demanid risk (for example, changes in consumer attitudes, the availability of alt=mative sources of supply o the level of competition);
{ii) régulatory nsk (for cxample. the submission or approval of & rate-sctiing application or the entify’s assessment of the expected future
reguiatory actions)

{1ii) other risks (for exumple, comrency or other market risks)

The amount provided for pay revision we T01.01.2017 1% accounted as reguliatory azsets as company expect thist same will be recoverable
from beefichiry through CERC tanifT revishon

(i) Reconcilintion of the carrying amounis:
The regulated asseisTiability recognized in the books o be recovered lrom or pavable to beneRciaries in future peniods are ns follows

T Crore
FParticulars 31 March 2019 31 March 2014
A Opening balance 373,48 3.00
B, Addition during the vear 254 178
C. Amivunt collected/refunded during the vear - 010
I Deferred 1ax 124.73 I6T.79. |
E. Regulatory income{expense) recognized in the Statement of Profin & Loss (B=C) 1M 269
F. Closing halance (A+D+E) 501,15 37348

Tax afi Regulafory Iricore at T above - 0.53] 057]
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A3A. Corporate Social Responsibility (CSR)

As per Section 135 of the Companies Act. 2013, read with guidelines isswed by the Départmient of Public Enterprises, GO, the Company

15 required toospend, in every linancial vear, st least 2% ol (he average net profils of the Company made during the three immediaeiv
preceding finuncint vears. The detnils of CSR expenses for (he vesr are s follows:

T Crore

31 Mareh 2019

31 Mareh 2018

Particulars

Ao Amount required 1o be spent during the vear 0.1 2
IB. Amount spent during the vear .

| a) Construction/sequisition of any gsset (.55 =

| bYOn purposes other than a) above .16 (.05
| Total 1.01 0.05

Amount spent during the year ended 31 March 2019

— T Crome
In cash Yet toi e paicd Totul
| Farilculars in cash
a) Constriction/acquisition of gny ssset 0,59 0.26 085
b} On purpeses other (han a) above 016 - 0.16
Ameumnt spentt diring the year cnded 31 March 2018
T {"nm_|
In cash Yet 1o be paid Tostal
Purticalars in cash
a) Construction/acgoisition of amy asssl - .
by On purposes ather than a) above 0,03 0,03
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dd. Diher Noles

A. Previous year figures have been fegrouped frearmanged wherever considered necessary,

B. Amount in the financial statements are presented in T erare (upto two decimals) except for per share data and
as olher-wise stated. Cerlain amourits, which do not appear due to rounding off, are disclosed separately.

C. a) Some of the balances of trade / other payables and loans & advances are subject to
confirmation/reconciliation. Adjusiments, if any will be accounted for on confirmation/recomeiliation of
the same, which in the opinion of the management will nat have a material impact.

b} In the opinion of the management, the value of assets, other than fixed assets and non-current investments,
on realisation in the ordinary course of business, will not be less than the value at which these are siated in
the Balance Sheet.

D. Disclosure as per Ind A5 21 on "The Effects of Changes in Foreign Exchange Rates'
The effect of foreign exchange Muctuation during the year is as under:

i) The mnount of exchange differences (net) adjusted to the carrying amount of Fixed Assets is ()T 1.75
crore and (previous year () ¥ 3.76 crore )

i) The wmount of exchange differences (net) debited to the statement of profit & loss is T 0.03 crore
(previous year credit of T0.02 crore)

E. Disclosure as per Ind AS 23 on 'Borrowing Cosis'
Borrewing costs capitalised during the vear are ¥ NIL crore (previous year ¥ NIL emre).
F. Disclosure as per Ind AS 17 on "Leases'
Operating Lease
i Leases as [estee
Expenses on operating leases of the premises for residential use of employees amounting to ¥ 1113 crore
(previous vear € 0.72 croreg) are included in Note No.27 - Emplovee Benefils expense:
G. Disclosure as per Ind AS 36 on Impairment of Assets

As required hy IND AS 36 on Tmpairment of Assets, the Company has earried out stody of external and
internal indicators. Based on such assessment there are no signs of impairment.
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H. Disclosure us per Ind AS 1 ' Presentation of financial statements’
The Company has followed’ adopted the opinion of the Expent Advisory Committee EAC/1662/18 of the
Institute of Chartered Accountants of India wherein it has recommendead to present the Delferred Asset For
Deferred Tax Lisbility under the head of Regulatory Deferral Account. Accordingly, previous vears
figures have been reclassificd.

L Informalion in respect of Micro, Small and Medium Enterprises as at 31st March 2019 as required by
Micro, Small and Medinm Enterprises Development Act, 2006

T in Crore
Pariculars Current year Previous year
a) Amount remaining unpaid to any supplier:
Principal Amount 4,02 4.635
Interest die thereon - -

by Amount of interest paid in tenms of section 16 of the MSMED Act alongwith o
the amount paid to the suppliers bevond the appoinied day

c) Amount of interest due and poyable for the penod of delay m making payment -
(which nave heen paid ban beyond the appointed day during the year) bul withean
edding the interest spenified under the MSMED Acr

d} Amount of interest accrued and remaining un peid <

¢) Amount of further interesi remaining due end pavable evenin the succeeding -
vears, uniil such date when the interest dues as above are acneally paid 1o small
enterprises, for the purpose of disallowances a5 a deductible expenditune under
section 23 of MSMED Act

For S.50nny Associates For and cn behail of the Board of Direclors
Chartered Accountants
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INDEPENDENT AUDITORS’ REPORT
To
The Members of NTPC Tamilnadu Energy CompanyLimited
Report on the Separate Ind AS Financial Statements

We have audited the accompanying Ind AS financial statements of NTPC Tamilnadu Energy
Company Limited (“the Company”), which comprise the Balance Sheet as at 31 March, 2019, and
the Statement of Profit and Loss (including Other Comprehensive Income), the Statement of Cash
Flows and the Statement of Changes in Equity for the year then ended, and a summary of the
significant accounting policies and other explanatory information.

Opinion

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid separate Ind AS financial statements give the information required by the Act in the manner
so required and give a true and fair view in conformity with the accounting principles generally
accepted in India including the Ind AS, of the state of affairs (financial position) of the Company as at
31 March, 2019, and its profit (financial performance including other comprehensive income), its cash
flows and the changes in equity for the year ended on that date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under section
143(10) of the Companies Act, 2013. Our responsibilities under those Standards are further described
in the Auditor’s Responsibilities for the Audit of the Financial Statements section of our report. We
are independent of the Company in accordance with the Code of Ethics issued by the Institute of
Chartered Accountants of India together with the ethical requirements that are relevant to our audit of
the financial statements under the provisions of the Companies Act, 2013 and the Rules thereunder,
and we have fulfilled our other ethical responsibilities in accordance with these requirements and the
Code of Ethics. We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our opinion.

Responsibilities of Management and Those Charged with Governance for the Separatelnd AS
Financial Statements

The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of the
Companies Act, 2013 (“the Act”) with respect to the preparation of these separateInd AS financial
statements that give a true and fair view of the state of affairs(financial position), profit or loss
(financial performance including other comprehensive income), cash flows and changes in equity of
the Company in accordance with the accounting principles generally accepted in India, including the
Indian Accounting Standards (Ind AS) prescribed under Section 133 of the Act read with the
Companies (Indian Accounting Standards) Rules, 2015 as amended. This responsibility also includes
maintenance of adequate accounting records in accordance with the provisions of the Act for
safeguarding the assets of the Company and for preventing and detecting frauds and other
irregularities; selection and application of appropriate accounting policies; making judgments and




estimates that are reasonable and prudent; and design, implementation and maintenance of adequate
internal financial controls, that were operating effectively for ensuring the accuracy and completeness
of the accounting records, relevant to the preparation and presentation of the separatelnd AS financial
statements, that give a true and fair view and are free from material misstatement, whether due to
fraud or error.

In preparing the separate Ind AS financial statements, the Board of Directors is responsible for
assessing the Company’s ability to continue as a going concern, disclosing, as applicable, matters
related to going concern and using the going concern basis of accounting.

Those Board of Directors are also responsible for overseeing the company’s financial reporting
process.

Auditor’s Responsibility

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with SAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on
the basis of these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional scepticism throughout the audit. We also:

Identify and assess the risks of material misstatement of the financial statements, whether due to fraud
or errot, design and perform audit procedures responsive to those risks, and obtain audit evidence that
is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances. Under section 143(3)(i) of the Companies Act, 2013, we are
also responsible for expressing our opinion on whether the company has adequate internal financial
controls system in place and the operating effectiveness of such controls.

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

Conclude on the appropriateness of management’s use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Company’s ability to continue as a going concern. If
we conclude that a material uncertainty exists, we are required to draw attention in our auditor’s
report to the related disclosures in the financial statements or, if such disclosures are inadequate, to
modify our opinion. Qur conclusions are based on the audit evidence obtained up to the date of our
auditor’s report. However, future events or conditions may cause the Company to cease to continue as
a going concern.




Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in a
manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and
other matters that may reasonably be thought to bear on our independence, and where applicable,
related safeguards.

Our responsibility is to express an opinion on these separateInd AS financial statements based on our
audit.

Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor’s Report) Order, 2016 (“the Order”) issued by the Central
Government in terms of Section 143(11) of the Act, and on the basis of such checks of the books
and records of the Company as we considered appropriate and according to the information and
explanations given to us, we give in “Annexure 1” a statement on the matters specified in
paragraphs 3 and 4 of the said Order.

2. Asrequired by Section 143(3) of the Act, we report that:

a) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit.

b) In our opinion, proper books of account as required by law have been kept by the Company
so far as it appears from our examination of those books.

¢) The Balance Sheet, the Statement of Profit and Loss (including Other Comprehensive
Income), the Statement of Cash Flows and the Statement of Changes in Equity dealt with by
this Report are in agreement with the books of account.

d) In our opinion, the aforesaid separate Ind AS financial statements comply with the Indian
Accounting Standards prescribed under Section 133 of the Act read with the Companies
(Indian Accounting Standards) Rules, 2015 as amended.

¢) Being a Government Company, pursuant to the Notification No. GSR 463(E) dated 5 June
2015 issued by the Ministry of Corporate Affairs, Government of India, provisions of sub-
section (2) of Section 164 of the Act are not applicable to the Company.

f) With respect to the adequacy of the internal financial controls with reference to
financialstatements of the Company and the operating effectiveness of such controls, refer to
our separate report in “Annexure 27,

g) With respect to the other matters to be included in the Auditor’s Report in accordance with
Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of
our information and according to the explanations given to us:

i.  The Company has disclosed the impact of pending litigations on its financial position
in its Ind AS financial statements. Refer Note 36to the financial statements.

ii.  The Company has made provision, as required under the applicable law or Indian
accounting standards, for material foreseeable losses, if any, on long-term contracts




ifi.

including derivative contracts. However, the Company does not have any derivative
contracts.

There were no amounts which were required to be transferred to the Investor
Education and Protection Fund by the Company.

3. As per the direction issued by C&AG of India under Section 143(5) of the Companies Act,
2013 we report that:-

1.

iii.

Place: Chennai

Date: 15th May 2019 d/ij e

The Company is having clear title for entire land except for 75 acres of frechold land
valuing "21.57 crore and 62.81 acres of leasehold land valuing ° 24.21crore.
According to the information and explanation given to us, reasonable steps are being
taken by the Company for getting the titles of these lands in its favour.

ii. The Company is in the business of generation and transmission of electricity. The
allocation of electricity to the various State Distribution Companies is made by the
Ministry of Power, Govt. of India and the company sells the power to the State
Discoms. The Company does not provide loan to any of its customers. However, the
advances are given to some of its project executing agencies and same is being
adjusted against their bills. The loan and advances are also given to its employees and
the same is recovered from their salary. According to information and explanations
given to us, there are no cases of waiver/ write off of debts/ loans/ interest etc.

The records are maintained by the company for inventories lying with the third
parties and according to information and explanations given to us, there is no case of
gift received by the Company from Government or other authorities.

For S.Sonny Associates
Chartered Accountants
FRN -003935S

[S.Sundar]
Partner
M.No.023425




S . SONNY A S SOC IATE S # 11, Balu Street, Thiruvanmiyur, Chennai - 600041.

Phone : 2442 2433 Telefax : 2442 2422

Chartered Accountants Cell : 9841021622, 9940035794
E-mail : ssonnyassociates@yahoo.co.uk

ssonnyassociates@gmail.com

ANNEXURE 1 TO THE INDEPENDENTAUDITORS’ REPORT

Annexure referred to in our report of even date to the members of NTPC TAMILNADU
ENERGY COMPANY LIMITED on the accounts for the year ended 31st March 2019

i.

a) The Company has generally maintained proper records showing full particulars including
quantitative details and situation of fixed assets (Property, Plant & Equipment).

b) The fixed assets have been physically verified by the management according to a regular
programme of verification so to cover all assets over a period of two years which, in our opinion, is
reasonable having regard to the size of the Company and the nature of its assets. No material
discrepancies were noticed on such verification.

¢) The company has satisfactory title to all assets appearing in the balance sheet except for 75 acres for
75 acres of freehold land valuing 21.57 crore and 62.81 acres of leasehold land valuing 24.21 crore.
The company is taking appropriate steps for completion of legal formalities in this regard.

(iiy The inventory has been physically verified by the management at reasonable intervalsand material
discrepancies noticed on physical verification have been properly dealt with in the books of accounts.

(iti) In our opinion and according to the information and explanations given to us, the Company has not
granted any loans, secured or unsecured to any companies, firms, limited liability partnerships or other
parties covered in the register maintained under Section 189 of the Companies Act, 2013,

In view of the above, the clauses 3(iii)(a), 3(iii)(b) and 3(iii)(c) of the Order are not applicable.

(iv) The Company has not advanced any loans, given any guarantees or provided any security, to any of its
Directors or to any other person in whom the Director is interested as envisaged under Section 185 of the
Act, or made any investment during the year as envisaged under Section 186 of the Act. In view of the
above, clause 3(iv) of the order is not applicable.

(v) In our opinion and according to the information and explanations given to us, the Company has not
accepted deposits under Section 73 to 76 and under any relevant provision of the Act from the pubic
during the year. Hence the provision of clause (v) of the order is not applicable to the company.

(vi) We have broadly reviewed the accounts and records maintained by the Company pursuant to the Rules
made by the Central Government for the maintenance of cost records under sub-section (1) of Section 148
of the Act read with Companies (Cost Records & Audit) Rules, 2014 and we are of the opinion that prima
facie the prescribed accounts and records have been made and maintained. We have not, however, made a
detailed examination of the records with a view to determine whether they are accurate and complete.

(vii) a) According to the records of the company and information and explanation given to us, the company
has been regularly depositing with the appropriate authorities the undisputed statutory dues including
Provident Fund, Income Tax, Sales Tax, Service tax, Customs Duty, Excise Duty, Cess and other
applicable statutory dues.

According to the information and explanations given to us, as on Balance Sheet date, the company has no
undisputed liability in respect of Sales Tax, Income Tax, Custom Duty and Excise Duty and other statutory
dues (as applicable) outstanding for a period of more than six months from the date they become payable.




(b) There are no pending dues as at year end which have not been deposited on account of any
dispute.

(viii) In our opinion and according to the information and explanations given to us, the Company has not
defaulted in repayment of dues to financial institutions, banks, Government or the dues to the debenture
holders.

(ix) The Company has not raised any money by way of initial public offer or further public offer,
According to the information and explanations given to us, the money raised by the Company by way of
term loans have been applied for the purpose for which they were obtained.

(x) According to the information and explanations given to us and during the course of our examination of
the Books and Records of the Company in accordance with the generally accepted auditing practices in
India, we have neither come across any instance of fraud on or by the Company or its officers or
employees, noticed or reported during the year nor we have been informed of such case by the
management.

(xi) As per Notification No. GSR 463(E) dated 5 June 2015 issued by the Ministry of Corporate Affairs,
Government of India, Section 197 of the Act is not applicable to Government Companies. Therefore,
clause 3(xi) of the Order is not applicable to the Company.

(xii) The Company is not a Nidhi Company. Therefore the Provisions of Clause 3 (xii) of the Order are not
applicable to the Company.

(xiii) The Company has complied with the provisions of Section 177 and 188 of the Act, with respect to
transactions with the related parties, wherever applicable. Details of the transactions with the related
parties have been disclosed in the financial statements as required by the applicable Indian Accounting
Standards.

(xiv) The Company has not made any preferential allotment or private placement of shares or fully or
partly convertible debentures during the year. Accordingly, provisions of clause 3 (xiv) of the Order are
not applicable to the Company.

(xv) According to the information and explanation given to us, the Company has not entered into any non-
cash transactions with the directors or persons connected with the directors as covered under Section 192
of the Act.

(xvi) In our opinion and according to the information and explanation given to us, the Company is not
required to be registered under Section 45-1A of the Reserve Bank of India Act, 1934 hence this clause is
not applicable to the Company.

For S.Sonny Associates,
Chartered Accountants
Firm Reg. No. 0039358

Place: Chennai @“ >
Date:15th May 2019 " S
[S.Sundar |/

Partner
M. No.023425




S. SONNY ASSOCIATES # 11, Balu Street, Thiruvanmiyur, Chennai - 600041.

Phone : 2442 2433 Telefax : 2442 2422

Chartered Accountants Cell : 9841021622, 9940035794
E-mail : ssonnyassociates@yahoo.co.uk

ssonnyassociates@gmail.com

ANNEXURE 2 TO THE INDEPENDENT AUDITORS’ REPORT

Annexure referred to in our report of even date to the members of NTPC TAMILNADU
ENERGY COMPANY LIMITED on the accounts for the vear ended 31st March 2019

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the
Companies Act, 2013 (“the Act”)

We have audited the internal financial controls with reference to financialstatements of NTPC
TamilnaduEnergyCompany Private Limited (“the Company™) as of 31st March 2019 in conjunction
with our audit of the IND AS financial statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and fnaintaining internal financial
controls with reference to financial statements based on the internal controls over financial reporting
criteria established by the Company considering the essential components of internal control stated in
the Guidance Note on Audit of Internal Financial Controls over Financial Reporting issued by The
Institute of Chartered Accountants of India (ICAT). These responsibilities include the design,
implementation and maintenance of adequate internal financial controls that were operating
effectively for ensuring the orderly and efficient conduct of its business, including adherence to
Company’s policies, the safeguarding of its assets, the prevention and detection of frauds and errors,
the accuracy and completeness of the accounting records and the timely preparation of reliable
financial information, as required under the Act.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls with reference
to financial statements based on our audit. We conducted our audit in accordance with the Guidance
Note on Audit of Internal Financial Controls over Financial Reporting (the “Guidance Note™)
and the Standards on Auditing, issued by ICAI and deemed to be prescribed under Section 143(10) of
the Act, to the extent applicable to an audit of internal financial controls, both applicable to an audit of
Internal Financial Controls and, both issued by the ICAI Those Standards and the Guidance Note
require that we comply with ethical requirements and plan and perform the audit to obtain reasonable
assurance about whether adequate internal financial controls with reference to financial statements
was established and maintained and if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial control system with reference to financialstatements and their operating effectiveness. Our
audit of internal financial confrol with reference to financial statements included obtaining an
understanding of internal financial control with reference to financialstatements, assessing the risk
that a material weakness exists, and testing and evaluating the design and operating effectiveness of
internal control based on the assessed risk. The procedures selected depend on the auditor’s
judgement, including the assessment of the risks of material misstatement of the financial statements,
whether due to fraud or error.




We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion on the Company’s internal financial control system with reference to financial
statements.

Meaning of Internal Financial Controls with reference to Financial Statements

A Company's internal financial control with reference to financial statements is a process designed to
provide reasonable assurance regarding the reliability of financial reporting and the preparation
of financial statements for external purposes in accordance with generally accepted accounting
principles. A Company's internal financial control with reference to financial statements includes
those policies and procedures that (1) pertain to the maintenance of records that, in reasonable
detail, accurately and fairly reflect the transactions and dispositions of the assets of the Company; (2)
provide reasonable assurance that transactions are recorded as necessary to permit preparation of
financial statements in accordance with generally accepted accounting principles, and that receipts
and expenditures of the Company are being made only in accordance with authorizations of
management and directors of the Company; and (3) provide reasonable assurance regarding
prevention or timely detection of unauthorized acquisition, use, or disposition of the Company's
assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Finanecial Controls with reference to Financial Statements

Because of the inherent limitations of internal financial controls with reference to financial
statements, including the possibility of collusion or improper management override of controls,
material misstatements due to error or fraud may occur and not be detected. Also, projections of any
evaluation of the internal financial controls with reference to financial statements to future periods
are subject to the risk that the internal financial control with reference to financial statements may
become inadequate because of changes in conditions, or that the degree of compliance with the
policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial controls
system with reference to financial statements and such internal financial controls with reference to
financial statements were operating effectively as at 31st March 2019, based on the internal controls
over financial reporting criteria established by the Company considering the components of internal
controls stated in the Guidance Note on Audit of Internal Financial Controls over Financial Reporting
issued by the ICALI.

For S.Sonny Associates.
Chartered Accountants
Firm Reg. No. 0039358

Place: Chennai

Date:15th May 2019

[S.Sundar | {
Partner

M. No.023425
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Indian Audit and Accounts Department
Office of the Director General aof Commercial Auwdit
and Ex-Officie Member Audii Board, Chenni

No. DGCA/CA-1/4-303/NTECL Ades/2019-20/ |+€ Dated: 13" June, 2019

l'o
The Chairman.
NTPC Tamilnadu Energy Company Limited,

¥ ullur ”L-HH J-I F'».- L u"l'n:j\-'i.--

\ NCTPS (PO) Thiruvallur District,
Chennai -600120

Sub:  Comments of the Comptroller and Auditor General of India under section
143 (6){b) of the Companies Act, 2013 on the financial statements of
NTPC Tamilnady Energy Company Limited for the vear ended 31 Murch
2019,

[ am to forward herewith the comments of the Comptroller and Auditor General of
India under section 143(6) (b) of the Companies Act, 2013, on the financial statements of
NTPC Tamilnadu Energy Company Limited for the year ended 31 March 2019. Further
five (5) copies of the Printed Annual Report (2018-19) may kindly be furnished to this
office.

Receipt of this letter may kindly be acknowledged.

Yours faithfully,

STURESH KUMAR)

Principal Director of Commercial Audit and
ex-afffcio Member, Audit Board, Chennai
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COMMENTS OF THE COMPTROLLER AND AUDITOR GENERAL OF INDIA
UNDER SECTION 143(6) (b) OF THE COMPANIES ACT. 2013 ON THE FINANCIAL
STATEMENTS OF NTPC TAMILNADU ENERGY COMPANY LIMITED FOR THE
YEAR ENDED 31 MARCH 2019

The preparation of financial statements of NTPC Tamilnadu Energy Company Limited
for the year ended 31 March 2019 in accordance with the financial reporting framework
preseribed under the Companies Act, 2013 (Act) is the responsibility of the management of the
company. The statutory anditor appointed by the Comptroller and Auditor General of India under
section 139 (3) of the Act is responsible for expressing opinion on the financial statements under
seclion 143 of the Act based on independent audil in accordance wilh the standards on auditing
prescribed under section 143(10) of the Act. This is stated 10 have been done by them vide their
Audit Report dated 15 May 2019.

I, on behalf of the Comptroller and Auditor General of India, have conducted a
supplementary audit of the financial statements of NTPC Tamilnadu Energy Company Limited
for the year ended 31 March 2019 under section 143(6)a) of the Act. This supplementary audit
has been carried out independently without access to the working papers of the statutory auditors
and is limited primarily to inquiries of the statutory suditors and company personnel and
selective examination of some of the sccounting records,

On the basis of my supplementary audit nothing significant has come to my knowledge
which would give rise to any commaent upon or supplement to statutory auditors’ report under

section 143(6)(b) of the Act

For and on behalf of the
Compltroller & Auditor General of India

(S.SURESH KUMAR)

Principal Director of Commercial Audit and
ex-officio Member, Audii Board, Chennai

Place: Chennai
Date:  13.06.2019
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RefMNo. . N

Sr. Audit Officer
Indian Audit and Aceounts Department
Office of the Principal Director of Commercial Audit &
Ex-officio Member, Audii Board, Chennai
\ Indian Oil Bhavan, I¥ Floor,
139, Mahatma Gandhi Road,
Chennai = 600 034,

Dear S

Sub: Request for Phase Audii

t was a pleasure meeting you along with senior officials of your depurtment on 28™ Februs iry 2019
at your office. We thank you for the hospitality extended by you. We truly appreciate vour efforts to
conduet the ||1I‘.'E.TI!P" for deliberarion on the modalities of audit of our accounts,

We understand that the sim of audit is o produce and maintain the highest quality of accounts vear
alter year. To this end, as discussed during the meeting we would like to request you to conduet
phase audit of accounts of NTPC Tamil Nadu Energy Company Limited, Chennai for the year 201 8-
19 cnwards. This would help immensely since phase audit can be done concurrently with statutory
audit so that the findings and suggestions of your audit team can be incarporated in the secounts
betore they are placed for adoption by the Board of Directors. The compliance phase can be

conducted subseguently

We would be highly grateful if vou could consider our request.
o - By .

Thanking vou

Yours faithfully,
For NTPC Tamil Nadu Energy Company ,f.?lrrumt

O s

— jl
l_F_.". ani Sq ﬁg‘\ )
General Manager (Fina




NTPC Tamil Nadu Energy Company Limited
CIN: U40108DL2003PLC120487

Regd. Office: NTPC Bhawan, SCOPE Complex, 7 Institutional Area, Lodi Road,
New Delhi-110 003
Tel. no.: 011-24387789 Fax: 011-24360241
Email: amitgarg@ntpc.co.in; Website: www.ntpcntecljv.co.in

ATTENDANCE SLIP

16™ ANNUAL GENERAL MEETING TO BE HELD ON 25"September, 2019 at 10.30 A.M

NAME OF THE ATTENDING MEMEBR
(IN BLOCK LETTERS)

*Folio No.

DP ID No.

Client ID No.

No. of shares Held

NAME OF PROXY
(IN BLOCK LETTERS, TO BE FILLED
IF THE PROXY ATTENDS INSTEAD OF THE MEMBER)

|, hereby record my presence at 16" Annual General Meeting of the Company held on 25t September,
2019 at 10.30 A.Mat NTPC Bhawan, Core-7, SCOPE Complex, 7, Institutional Area, Lodi Road, New Delhi-
110 003.

Signature of Member/ Proxy

*Applicable in case of shares held in Physical Form.
NOTES:

1. Only Shareholder(s) present in person or through registered proxy shall be entertained.

2. No gifts will be distributed at the Annual General Meeting.




NTPC Tamil Nadu Energy Company Limited

CIN: U40108DL2003PLC120487
Regd. Office: NTPC Bhawan, SCOPE Complex, 7 Institutional Area, Lodi Road,
New Delhi-110 003
Tel. no.: 011-24387789 Fax: 011-24360241
Email: amitgarg@ntpc.co.in; Website: www.ntpcntecljv.co.in
FORM OF PROXY

Name of the member (s):

Registered address:

Folio No/ DP ID- Client Id:

Email ID

No. of Shares held

I/We, being the member (s) of ............. shares of the above named company, hereby appoint:
1. Name:
Address:
E-mail Id:
Signature:
Or failing him
2. Name:
Address:
E-mail Id:
Signature:
Or failing him
3. Name:
Address:
E-mail Id:
Signature: ‘

as my/our proxy to attend and vote (on a poll) for me/us and on my/our behalf at the Annual General
Meeting of the company, to be held at NTPC Bhawan, Core-7,
SCOPE Complex, 7, Institutional Area, Lodi Road, New Delhi-110 003 and at any adjournment thereof in
respect of such resolutions as are indicated below:

Sr. Resolution For Against
No.
Ordinary Business

1. | Adoption of audited financial statements of the Company for the year ended
March 31, 2019, the reports of the Board of Directors and Auditors thereon.




2. | Re-appointment of Shri. Prakash Tiwari (DIN: 08003157), who retires by
rotation

3. | Fixation of remuneration of Statutory Auditors

Special Business

4. | Ratification of remuneration of the Cost Auditors for the financial year 2018-19
5. | To appoint/re-appoint Shri. Animesh Nandan Sahay (DIN: 02376882), as
Independent Directors

Signed this...... day of......... 2019 Revenue
Stamp of
Rs.1/-

Signature of shareholder

Signature of Proxy holder(s)
NOTES:

1. This form of proxy in order to be effective should be duly completed and deposited at the
Registered Office of the Company, not less than 48 hours before the commencement of the

meeting.
2. The Proxy Form should be signed across the stamp as per specimen signature registered.

3. Please put ‘X’ in the appropriate column against the resolutions indicated in the Box. If you leave
the ‘For’ or ‘Against’ column blank against any or all the resolutions, your Proxy will be entitled
to vote in the manner as he/she thinks appropriate.

4. Appointing a proxy does not prevent a member from attending the meeting in person if he so

wishes.
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NTPC Tamilnadu Energy Company Ltd

(A Joint Venture of NTPC Ltd & TANGEDCO)
CIN : U40108DL2003PLC120487

Registered Office : NTPC Bhawan, Core -7, SCOPE Complex,
7, Institutional Area, Lodhi Road, New Delhi- 110 003
Ph. : 011-24387889, Fax : 011-24360241,

Email : amitgarg@ntpc.co.in Web: www.ntpcntecljv.co.in



